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(Please show this advertisement to an investor friend) 
HETHER they approve or disapprove of all the measures 
that are being adopted to bring about recovery, there are 
many investors who might very advantageously change their 
present cynical attitude. Some are following the short sighted policy 
of wasting their time and energy fretting about the dire results that 
will follow in 1936 or 1937 as a result of the inflationary boom that is 
likely to develop in the meantime. From a strictly academic standpoint 
it might prove interesting to discuss the possible later phases of The 
New Deal. From the practical viewpoint, the investor will do well to 
take a more realistic view of things. 
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The billions of dollars of borrowed money to be spent informed. 
by the United States in 1934 will favorably affect many 
industries and corporations. Spending this vast sum also ITH indications that business progress over the next 
forms the basis of a great national credit inflation. two years will likely be marked by only temporary 
Your problem as an investor is to rearrange your security reverses, it is most essential that 
holdings from time to time so that you will have a part you do not overlook the impor- 
ownership in the particular companies that are likely to tance of having THE 
benefit most from the compelling forces of business re- FINANCIAL WORLD guide 
covery and inflation that are now being set in motion. you without even a single week’s 
No human being can forecast the future. However, by interruption. 
following the processes of deductive reasoning, it is pos- sas 
sible for well-trained specialists to analyze the industries A subscription — should ne 
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months ahead. that you may get the immediate 
' : benefit of a half dozen timely 
THE FINANCIAL WORLD is a time tested source of ; : neil 1 Th 
dependable and authoritative information which should ae ac oe Th 
prove highly valuable to shrewd investors who are de- that have appeared in THE In 
termined to get their share of THE NEW DEAL FINANCIAL WORLD during Pa 
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: support of the investing public. 
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Special Features This Week 


A Federal Monetary Authority? - - - - - - - 
W Successful in its proposal for the devaluation of the 
dollar, the Committee for the Nation is recommending the 
creation of a Federal Monetary Authority for the control of 
the country’s currency and its purchasing power. A discus- 
sion of this new plan by James H. Rand, Jr., chairman of 
the committee, outlines the theory behind the proposal. 


“A More Perfect Union” for the Railroads - - - - 
Vv Coordinator Eastman’s first report on the transportation 
situation was not the threat to the future of the railroads 
that was generally expected but there are features of the 
recommendations which are worthy of consideration in de- 
termining the outlook for rail securities. 
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Five Preferred Stocks for Profit - - - - - - 128 


v A selection of five non-dividend paying preferred wid 
of sound companies, whose earnings are on the upward 
trend, and appear to be “behind the market.” 
Have the Coppers Turned the Corner? - - - - - 129 
wv As one of the most difficult of the country’s basic indus- 
tries to place under an acceptable NRA code, the coppers have 
lagged behind the balance of the market. Adoption of a code 
should be a constructive development, but will it put an end 
to the difficulties and problems of the industry? 


‘Charts and How to Use Them - - - - - - = = 
Ww The ninth of the series of articles by H. M. Gartley, cover- 
ing the interpretation of stock price movements by the use 
of charts. 


The Mixture of Motors and Chemicals - - - - - 
wv A new statistical study of du Pont showing how a marked 
expansion in its chemical division has made the company less 
dependent upon the income received from its General Motors 
investment. 


Evans Products Shares in the Motor Upturn - - - - 
W The motor industry must be served and by providing 
essential equipment for loading and shipping motor cars, 
Evans Products should be a beneficiary of the current re- 
vival of the industry. 
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In Coming 
Issues: 


HE general! upward trend in security 

prices during the past ten months 
has removed many issues from the ranks 
of bargains, despite the fact that the 
economic and business situation is such 
as to point to a continuation of the long 
term bull market. All stocks have not 
shared equally in the improvement, of 
course, and there are a number which 
appear to be lagging behind the general 
list. Tae Wortp’s staff of 
analysts is now engaged in searching out 
just such stocks, and the results of its 
findings will appear soon. 


YIELD of ten per cent from the 

stock of an old established enter- 
prise which is covering all its dividend 
requirements, is in good financial posi- 
tion, and enjoys a satisfactory outlook, 
is an unusual situation. Despite the 
fact that gross and net earnings have 
already turned upward, recent prices 
for the stock were less than ten times 
1933 results. An analysis of this com- 
pany and its stock is being prepared for 
presentation in an early issue. 


ORE brickbats than bouquets 

have been tossed in the general 
direction of the chains recently because 
several of the more aggressive units 
were forced into bankruptcy. One 
chain, however, is deserving of a large 
bouquet, as it survived the depression 
with only a nominal loss of earnings 
and its dividend was maintained without 
a reduction. Last year the company 
increased its profit margin from 544 to 
over 7 per cent, with a consequent ex- 
pansion in earnings. Selling for only 
12 times 1982 earnings, the stock ap- 
pears out of line with other conservative 
issues of the chain store group. 
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50,000 Holders Have Exchanged 
| $130,000,000 of Debentures 


Associated Gas and Electric Company 
Plan of Rearrangement of Debt Capitalization 


EED for the Plan has become increasingly apparent to 

important insurance companies, banks, trust compa- 
nies, and investment dealers, many of whom previously 
opposed it. Now that the difficult conditions facing the 
public utility industry are better understood, many of these 
agencies have been exchanging their own debentures and 
urging others to do so. 


Over 50,000 holders have exchanged. 

$130,000,000 of debentures have been exchanged. 

Over 1,000 banks, 800 investment houses have 
exchanged debentures for themselves or their 
customers. 

Over 40 insurance companies have exchanged. 


Exchanges under Option 1 have reached $100,000,000, and 
deposits under this option are not now being accepted. This 
option involved, at least for the time being, a reduction of 
50% in income and principal on the amount of the debentures 
exchanged. 


Option 2 Offers Improved Position 


Of the two remaining options, Option 2 is by far the more 
popular, having been chosen by as many holders in number 
as Option 1. It offers Income Debentures (interest cumula- 
tive) of Associated Gas and Electric Corporation of the same 
principal amount as the Associated Gas and Electric Com- 
pany debentures turned in for exchange, but with a reduc- 
tion in interest rate ranging from %4% to 1% with no 
reduction in principal involved. 

The second option offers greater investment protection 
than a debenture of the Company. The Company is depend- 
ent upon dividends on the stock of the Corporation for 
funds to meet the interest on the debentures of the Company. 
Dividends may not be paid upon the stock of the Corporation 
unless the interest on the Option 2 bonds is paid up to date. 
Hence, position is improved. The slightly lower rate of 
interest received under Option 2 is relatively unimportant 
when the improved investment position is borne in mind. 

The example of the thousands of holders of Company 
debentures who have exchanged them for Corporation deben- 
tures should induce other debenture holders to do likewise. 

Further details as to the Plan will be sent promptly to 
debenture holders desiring them. A letter of transmittal 
will be furnished on request, although it is not necessary. 

Debentures should be sent to Transfer and Coupon Pay- 
ing Agency, 61 Broadway, or The Public National Bank and 
Trust Company of New York, 76 William Street, New York 
City, depositaries. 


fi, Associated Gas and Electric Securities Company 
Incorporated 
61 BROADWAY mew 
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CONTEMPORARY 
COMMENT 


ere 


I wholly disapprove of what you 
say and will defend to the death 


your right to say it.—VOLTAIRE, 


Jesse L. Livermore: The investor has 
never had such opportunities as exist 
today to invest in stocks of companies 
of known standing, managed by men 
of great experience. 


King George of England: We have 
shown sober progress towards recovery, 


Vice-President Garner: All I do is pre. 
side in the Senate and vote when there 
is a tie—and when is there going to 
be a tie? 


Rexford G. Tugwell, Assistant Secre. 
tary of Agriculture: We have de- 
pended too long on the hope that 
private ownership and control would 
operate somehow for the benefit of so- 
ciety as a whole. That hope has not 
been realized. 


Hon. Pat Harrison, Senator from Mis. 
sissippi: Taxes can be made so high 
as to stifle business. People are not 
going to invest in business when they 
find the Government takes most. of 
their returns. 


Protessor George F. Warren, Monetary 
Advisor to the President: If the gold 
standard is to have a fair chance for 
survival, it requires some kind of a 
safety valve. 


Dr. H. Parker Willis, of Columbia Uni- 
versity: I find the errors of the re- 
covery act have more than canceled 
any of its benefits. 


Professor Geoge Filipetti, of the Uni- 
versity of Minnesota: Restricted pro- 
duction and price maintenance will give 
balance and poverty; increasing pro- 
duction implies fluidity and change, but 
it is the road to plenty. 


Dr. Paul Einzig, Editor, Financial 
News (British): In compelling indus- 
trial enterprise to pay higher wages 
out of nonexistent profits in anticipa- 
tion of future trade recovery, he (the 
President) is putting the cart before 
the horse. 


Theodore Roosevelt, former Governor 
of the Philippines: If we do _ not 
balance the budget soon, inflation will 
be inevitable and our credit will of 
necessity be destroyed. 


David A. Reed, Senator from Penn- 
sylvania: We have not had any real 
inflation yet, in any sense. It is not 
too late for the President to put down 
his foot and say, “No, we won’t do it.” 
If he were to do that, there would be 
an outburst of confidence such as we 
have not seen in the United States 
since the depression settled down. 


Senator Carter Glass (Commenting 
upon the gold policy): Humanitarians 
can find some excuse for a man who 
steals when he has to, but what ex 
cuse is there for stealing when there 
is no need for it? 
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The 
Market Situation 


HIGHLIGHTS ® 


Return to gold standard highly favorable — 

Security markets pleased at reappearance 

of monetary stability — Business gains con- 

tinue — Prospects point to further trade ex- 

pansion — January dividend record highly 
encouraging. 


Tue return of the United States to the gold standard 
is a development extremely favorable to general busi- 
ness and in turn, of course, to the security markets. 
With respect to common stocks alone, the door to in- 
flation is left open just far enough to provide a sustain- 
ing prop to prices; in other words, the potentialities of 


inflation still exist to be called into play in the event 


of the appearance of any serious set-back in the re- 
covery process, but will doubtless be left dormant as 
long as progress continues. Although the newly 
adopted gold standard differs radically from the old 
one, the important thing is that the dollar has been 
removed from its status of an international football, 
a position occupied for many months to the detriment 
of trade and industry generally. There is no guaranty 
that the dollar will be left permanently at its level of 
approximately 59 per cent of its old gold parity, in 
fact the direction of any important change would have 
to be downward, but the intrinsic value of this coun- 
try’s monetary unit is so much higher than that figure 
and the prospects of trade expansion over coming 
months are such that there would seem little reason 
for disturbing the stability for which businessmen and 
bankers have agitated for many months. It is obvious 
that the administrators of the stabilization fund face 
the task of keeping the dollar down, rather than sup- 
porting it, and the difficulties of the task will be added 
to by the great repatriation of funds which is in 


prospect. 


SEcuRITY prices did not await the opening of the 
New York markets on Thursday to register their ap- 
proval of the step, sharp advances occurring on the 
Pacific Coast exchanges following release of the news 
from Washington after the eastern markets had ended 
a day of decline to lower levels. In the foreign ex- 
change markets, the response was a decline in the 
dollar and an advance in other currencies, but the 
American monetary unit still persisted in keeping 
above its official valuation, a circumstance that alk 
along has pointed away from the prospect of impend- 
ing currency inflation. Bonds, of course, found con- 
siderable encouragement in the removal of one more 
factor of uncertainty in the country’s monetary unit 
and further extended. the advances which have char- 
acterized their price movements in recent months. 


Urniry stocks have participated but little in the 
upward price movement of the past three weeks despite 
accumulating signs of an impending turn in the indus- 
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try’s earnings trend. The rail group has not yet broken 
through its July high, leading some market students to 
the conclusion that inflationary considerations had by 
no means been removed as factors of market influence. 
But during the latter part of January the rail averages 
scored a gain of nearly 20 per cent as against only 
about ten per cent for the industrials and this fact, to- 
gether with the remarkable action of the bond market, 
clearly suggests that the outlook for trade and industry 
is rapidly regaining its place as the most important 
determinant of prices. 


Tue outlook for security prices continues to be 


toward higher prices, with a number of recent develop- 
ments of stabilizing character removing much of the 
possibility of sharp set-backs such as the three day 
precipitate drop of last summer, which heralded the 
approach of the fall recession in business activity. Bear 
markets are not made of such stuff as Montgomery 
Ward’s indicated January sales volume of 40 per cent 
above that of a year ago, or the 87 dividend increases 
last month as against only eight reductions or omissions, 
or the expectation of the Pennsylvania Railroad that 
its revenues this year will be 25 to 30 per cent ahead 
of those of 1933. 


Tose who are holding promising stocks represent- 
ing sound companies are in a position to profit from 
the continuation of the business revival which is indi- 
cated for the next several years. Numerous secondary 
bonds should also benefit marketwise from the expand- 
ing corporate earnings and while high grade bonds do 
not appear to have potentialities of further material 
price gains, the period of extremely low money rates 
which lies ahead should prevent any significant 
declines. 
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Week of January 24 to 31: The trend of the Sensitive = 
Ave continued its upward trend, reaching the best 
since ptember but being held back *by the utility group. ahr 
number of Issues Traded expanded moderately with a similar 
gain in the Volume of Sales. 
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The Trend 
Things 


Digest and inter pretation of current 
business and financial develo pments 


With the Presidential Proclamation sta- 
bilizing the dollar, at a level about 41 
per cent under its previous parity, there 
is reason for looking for neither a halt to 
the upward trend of commodity prices that 
has been so much in evidence in recent 
months nor an automatic and immediate further rise in di- 
rect ratio to the cut in the dollar’s gold content. So far as 
domestic prices are concerned, of course, a dollar is still a 
dollar—but to foreigners it has lost 41 per cent of its old 
value. Thus the larger the amount (in proportion to the 
total business) of foreign trade conducted by a nation that 
has reduced the gold content of its currency, the quicker is 
that reduction reflected in domestic prices. Our own foreign 
trade amounts to only about ten per cent of our total busi- 
ness, and consequently it may be many months before our 
recent monetary changes are fully reflected in domestic prices. 
In other words, the outlook is for a continuation of the up- 
ward trend in commodities that may last for several years. 

Devaluation of the dollar does not immediately make stocks 
worth more, or make bonds worth less, or make the debtor’s 
burden easier. The increasing dollar income that theoret- 
ically follows rising prices is the factor that enables the 
debtor more easily to discharge his debts. Those whose dol- 
lar income is directly tied to commodity prices, notably 
farmers, and those engaged in extractive industries, find their 
debt burden cut in half upon a doubling of the price level, 
but those who are dependent upon fixed income in the form 
of salaries, annuities or interest payments quite naturally 
find themselves in a different category. 

The most important single beneficiary of this tremendous 
transfer of wealth is, of course, the Federal Government with 
its debt of $23 billions. Following that is the debt of some 
$18 billions of the states and municipalities. Of private 
debts in this country, there is the farmer with his $9 billions 
of mortgages, the mining companies with a debt of $2 bil- 
lions or so, and the oil industry whose debts must exceed 


several billions. 


Upward Price 
Trend Should 


Continue 


Current business developments continue 
to be more encouraging than otherwise, 
particularly in light of the fact that recent 
weeks constitute a period when little prog- 
ress is usually seen. Important trade in- 
dices are all well above the levels of a year 
ago, and the comparison will become increasingly favorable 
during the next two months. Last year at this time the 
country was in the grip of a banking panic which culminated 
in March with the closing of every institution in the land, 
very nearly paralyzing business. The percentage gains that 
will be seen over the extremely depressed levels of last Febru- 
ary and March promise in numerous lines to be striking, and 
should have at least the tendency to add further to the gen- 
eral confidence that has been growing at such a rapid pace. 

Recent surveys of retail and wholesale inventories disclose 
that the surpluses that were so prevalent last fall were well 
werked off during the late months of the year as the result 
of curtailment of production in the face of sustained con- 
sumer demand. Depleted inventories are now being replaced, 
with less scramble than was in evidence during the summer 
when the inflation threat was a motivating factor. The re- 
turn of confidence in the monetary situation and a clearer 
concept of the probable future path of the dollar should lead 


Orderly 
Trade Gains 
In Prospect 


to more orderly building of inventories; thus eliminating’ 


much of the cause of the setback experienced by industrial 
activity from August to November of last year, 
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Prospects tor enactment of stock ex. 


Confused change regulatory legislation at this session 
Outlook for of Congress appear to be highly confused, 
A with the Speaker of the House stating that 
Regulation he seriously doubted anything would be 


done along these lines and a member of 
the Senate: Banking and Currency Committee announcing 
that a definite bill be drawn up and presented shortly. So far ' 
as the Roper report, drawn up at the request of President 
Roosevelt, is concerned, it contained nothing that need 
frighten the security markets, but on the contrary suggested 
a number of changes which would materially improve the 
trading situation. The crux of that report is that it would 
continue in operation the present machinery of the exchanges, 
setting up a Federal authority (perhaps the Federal Trade 
Commission) which could step in to correct abuses in the 
event that the governing bodies of the exchanges themselves 
failed to act. 
The fact that the report was submitted to Congress with- 
out recommendation by the President, but merely for its “in- 
formation and guidance,” carries at least the suggestion that 
the Chief Executive sees no need for haste in the matter, 
particularly in view of the messages that have accompanied 
his previous proposals for Congressional action. Without the 
President directly behind and pushing the idea, it is a ques. 
tion how far legislation will get in this session, although it 
cannot be denied that a large part of Congress feels “some. 
thing” should be done. 


Bankers may still be reluctant to extend 
credit to the average commercial risk but 


Business 
Richio certainly have not lost their confidence in 
Government securities. Outstanding bank- 
Borrowing ing credit continues to show a_ generally 


downward trend, due largely to liquidation 
of commercial loans and securities other than Governments. 
Loans against securities show a tendency to rise, reflecting 
the greater recent activity in the stock markets. Both time 
and demand deposits are still on the up-trend, with the result 
that excess reserves continue to pile up and now are near 
the billion dollar mark. 

Reporting members of the Federal Reserve System showed 
commercial loans of about $4.7 billions in their last. state- 
ment, a decline of more than a quarter billion dollars from 
the figures of a year ago. This shows to what extent busi- 
ness itself has worked into a more liquid position in the 
meantime, with a smaller loan total now necessary to carry 
on a substantially larger volume of trade. Increasing veloc- 
ity of currency in circulation is one of the things doing the 
trick, of course, and then too the Government lending agencies 
in numerous cases are supplying credit accommodations that 
ordinarily would fall to the banks. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Tit 


1929 

100 100 

/ 930 90 

80 a 80 

60 60 

1934 

1932)" 
30 30 


_ THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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A Federal 


Monetary Authority? 


The Administration having a number o- the policies rec- 

ation, including a 
revaluation of the dollar, this organization of prominent business- 
men and economists is now directing its efforts toward the creation 
of a Federal Monetary Authority for the control of the country’s 
currency, its purchasing power and Government credit. Because the 
idea is such a departure from established American custom, the 
chairman of that committee was requested by THE FINAN- 


* ommended by the Committee for the 


CIAL WORLD to outline the theory behind the proposal—THE 


EDITORS. 


By JAMES H. RAND, Jr., 


Chairman, Committee for the Nation 


OST men past middle age got their economic 

education prior to 1913. Then the gold standard 

had behind it a century of reasonably successful 
operation. England, as the leading commercial and finan- 
cial nation of the world, was in a dominant position. 
london bankers supplemented and managed the gold 
standard by extending credits to outside and dependent 
countries, including the United States. The measure of 
success attained by the gold standard was due in a large 
part to England’s management and dominant control, 


A New Mechanism of Control 


Today, however, the United States with its 126 millions 
of population and its five times greater wealth than Eng- 
land, can no longer afford to depend upon London for 
management of the gold standard. The United States, and 
every other nation, should control the purchasing power 
of its own money. 

In the 19-year period, 1913 to 1933, our gold dollar varied 
from 1 to 3.3 in its purchasing power. No economic system 
in which the yardstick for the measure of value fluctuates 
so violently can survive. Our dollar must be safeguarded 
against a repetition of such changes of purchasing power. 

This function of steadying the purchasing power of 
money is the most sacred duty of the national government. 
Upon its successful execution depends the welfare of all 
classes and survival of the institutions of free contract. 
In taking control of the purchasing power of our dollar, 
our government need not travel untried paths. The ex- 
perience of other nations has shown the way. 

England, the wisest banking nation of the world, has her 
bank of issue in the Bank of England. It operates the 
British Equalization Fund of 350 million pounds sterling— 
approximately $1.7 billion. This combined institution buys 
and sells gold in the London free market, deals in foreign 
exchange of all countries, rediscounts for English banks, 
discounts short govern- 
ment notes, and can buy and sell 
silver. These are the five great 
levers needed to establish control 
over the purchasing power of a 
monetary unit. 

The question for the United 
States is: How best to establish a 
similar working mechanism here. 
Just as it is necessary in the auto- 
mobile to have steering wheel, 
t brakes, accelerator and other con- 

trols all at the command of one 
driver, so the 
levers shifting 
the control 
forces over the 
purchasing 
power of our 
dollar must be 
centralized in 
one institu- 
2 tion. 
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Mr. Frank A. Vanderlip, an advisory member of the 
Committee for the Nation, has outlined the principles upon 
which such an institution for the control of the dollar 
should be built. The bill now before Congress embodying 
this proposal provides for a Federal *Monetary Authority 
to become the sole source of issuing currency, and the 
mechanism for controlling the purchasing power of our 
dollar. 

The proposed program puts the money-issuing power and 
the control of the value of money into the hands of the 
Government—where it belongs. The currency-issuing 
privilege would be taken from the Federal Reserve Banks, 
but their usefulness would not be circumscribed in the 
slightest. They would continue to be the central reservoir 
for the reserves of member banks, and would continue to 
rediscount eligible commercial paper. 

To enable the Federal Reserve Banks to function under 
all circumstances there must be a way to replace their 
currency-issuing privilege. That is offered in the obligation. 
of the Monetary Authority to rediscount the paper of 
member banks which Federal Reserve banks have already 
rediscounted. This would give the Federal Reserve banks 
an outlet which would make their rediscounting ability 
just as great as it has been while they had the currency- 
issuing privilege. 

One of the most important objectives that has been aimed 
at is to raise the price level so that the debt structure, 
compared to the price level, will be bearable. Suspension 
of gold payments, the purchase of a limited amount of 
gold at a higher price, and the prospect of ultimate re- 
valuation of the dollar have had some effect in depreciating 
the dollar and in raising the price level. That effect has 
been in part direct, but for the most part psychological. 


An Open Gold Bullion Market 


The proposed Monetary Authority would have in its 
hands all of these powers which go to control money and 
control the price level. Those powers include—besides the 
issuance of currency—the control of the rediscount rate 
and open market operations in government securities and 
commercial paper, and control of the relation of our cur- 
rency to foreign exchange and to silver. 

With this central control properly handled, the Monetary 
Authority could change the ratio between the gold reserve 
and the total currency at will—provided, of course, that 
an ample gold reserve is maintained upon which to base 
complete public confidence in the currency. Our gold stock 
is so large there would be no difficulty whatever in bringing 
about the desired rise in prices and still having such ample 
backing for the additional currency, that it would have the 
complete confidence of the public. 

The Committee for the Nation has steadfastly advocated 
an open market for gold bullion. It should be as free 
a market as any other commodity market—as the cotton 
market or the wheat market or the silver market. Gold 
would flow to it from anywhere in the world. The ability 
on the part of the Monetary Authority to buy and sell gold 
in that market would facilitate raising the general price 
level, and steadying it on a higher plane. Why should we 
leave the price of gold to be dictated to us by the Bank of 
England? It is the most important commodity in the world. 
By controlling the dollar price of gold for ourselves, we 
can, whenever necessary, exercise a powerful influence over 
the purchasing power of our own money. 

The granting of power ‘to the Monetary Authority to 
buy and sell silver bullion is not suggested as a sop to 
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the silver sentiment. It is precisely in accord with the 
suggestions brought forward at the London Monetary Con- 
ference, looking toward the adoption by all central banks 
of a plan to hold in central bank reserves an adequate 
amount of silver bullion. The suggestion at the London 
Conference was similar to that made in this proposal— 
that silver might properly be acquired by central banks 
and held as a part of their reserves. Under the proposal 
it could be made mandatory to maintain an offer to pur- 
chase a billion ounces of silver, if it could be had at a 
specified price or at higher prices approved by the Mone- 
tary Authority. 

The probable effect of creating such a buying ability for 
silver would be to reduce the amount of silver coming into 
our market. There are perhaps 150 million ounces of 
silver held in the New York market. But even that would 
not necessarily be sold to the Monetary Authority at any- 
thing like the present range of prices. The creating of 
this power to purchase would put up the price of silver 
with certainty, and that advance would be of great ad- 
vantage to this country. It would do away with the ad- 
vantage which Oriental countries now have over domestic 
industry and agriculture when gold rises so high in com- 
parison with silver. 

The Monetary Authority could augment its gold stock, 
if needed to increase the base for further currency issue, 
or it could reduce its gold stock by selling gold in the open 
market to check an abnormal rise of prices. 

There is nothing new or untried about this plan. All 
these forces have been in use by the various European 
central banks. They are in successful operation by the 
Bank of England. They are the tried levers of a managed 
currency and are not, therefore, by any means to be re- 
garded as experimental or novel suggestions. 

Unless we create a central authority in which these 
recognized levers of monetary control are combined, we 
shall continue to be a financial dependency of London, 
and, in a lesser degree, affected by other European coun- 
tries where there is a scientific central bank management. 

The Thomas Amendment of last spring, empowering the 
President to print three billions of fiat paper money with 
which to buy an equal amount of government obligations, 
opened a door which might have led to uncontrolled print- 
ing press money. But there has been real necessity for 
retaining that weapon in the event that a combination of 
financial and political influences might ruin government 
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credit. Any powerful group of deflationary interests could 
now create havoc by concerted dumping, accompanied by 
disinclination to buy short-term Treasury paper—thus ex. 
ercising virtual power of veto upon the execution of ap- 
propriations legislated for recovery. 

The proposed Monetary Authority would have power to 
buy and sell short term government securities and thereby 
protect the Government from coercive influences of all 
kinds. Currency issued by the Monetary Authority would 
in turn, find its way into the reserves of member banks 
and induce more liberal extension of credit to business, 
By this operation, much interest bearing government paper 
would be taken up and banks would have, instead, non. 
interest bearing, idle currency. The result would be 
greater loans and greater business activity. 

These great powers certainly ought not to be lodged 
permanently in the hands of one man. This does not imply 
the slightest lack of confidence in the President or his 
Secretary of the Treasury. But we must now build for the 
future—for all the men who may be their successors for 
generations to come. 

The Monetary Authority would operate under a mandate 
from Congress incorporated in the draft bill, to control 
expansion and contraction of currency and of credit so as 
to maintain a relatively steady price level. It would apply 
all the principles of sound currency management to reach 
and maintain that level. 

The proposed Federal Monetary Authority must be sur- 
rounded with safeguards against undue political influence 
and with equally strong safeguards against undue banking 
influence. It must be the custodian of our financial welfare 
just as the Supreme Court of the United States is the safe- 
guard of our legal rights. The Monetary Authority must 
tower above all special and class interests. It must be so 
free that it can always maintain our money as a just and 
stable measure of value in all contracts between man 
and man. 

No force can become so destructive in our social and 
economic lives as a change in the purchasing power of our 
money. Conversely, restoration of our price level and main- 
tenance of a dollar stable in purchasing power can be the 
greatest boon to our nation. 

President Roosevelt, in announcing this objective, has set 
the most important goal in social history. The next all- 
important task is to build a permanent administrative ma- 
chine to carry this policy to faithful execution. 


Aviation Promised a Lift 


the Vinson Naval Replacement 

Bill which provides among other 
things for the purchase of 1,184 aero- 
planes during the next five yearscarries 
a promise of materially better business 
for those companies engaged in the con- 
struction of aeroplanes and aeroplane 
engines in this country. For unlike 
the ship building program which calls 
for construction of 50 per cent of the 
naval vessels in the Government yards, 
no agency of Government is prepared 
to engage directly in the production 
of aeroplanes or engines and this busi- 
ness perforce will be allocated in its 
entirety to recognized producers of air- 
craft and equipment. 

The Government thus appears pre- 
pared to embark upon another five 
year naval air program, the cost of 
which will be roughly $95 millions. 
Of the 1,184 aeroplanes called for by 
the Bill, 650, the cost of which has 
been estimated at around $49 millions, 
are to be used for the naval vessels 
now under construction. The bulk of 
expenditures in this category would 
probably be spread over the next five 
years. According to Admiral Standley, 
Chief of Naval Opera‘ions, 71 planes 
would be needed in 1935, 273 in 1936, 
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the Vinson by the House of 


102 in 1937, 156 in 19388 and 48 in 
1939. The remaining 534 planes needed 
to equip replacement ships would un- 
doubtedly be purchased over the same 
interval. 

We have yet to hear from the Army 
but it is indicated that its air pro- 
gram and the reasons therefor will be 
equally as ambitious and convincing as 
the Naval plan. The Army general 
staff recommendation for 1,000 more 
planes for land defense is now in the 
hands of the House military affairs 
committee. Total cost of these planes 
would be in the neighborhood of $85 
millions. It is understood that Chair- 


man McSwain of the House military 
affairs committee plans to introduce an 
Army air appropriations bill in the 


near future. In view of the fact that 
this program in its broader aspects has 
the approval of President Roosevelt 
and the majority of members of Con- 
— it appears likely to become a 
aw. 

Although there are several concerns 
engaged in the manufacture of aero- 
planes and equipment in this country 
at the present time, three companies 
—Curtiss-Wright, United Aircraft & 
Transport and Douglas Aircraft—do 
the bulk of the business. These com- 
panies should reap substantial profits 
from the projected five year plan as 
all three have been able to make recent 
volume of business yield a moderate 
profit. Although the companies do a 
«substantial commercial business both in 
this country and abroad, they are still 
directly dependent upon military pro- 
curements as evidenced by the fact that 
in 1933 approximately 50 per cent of 
total output was for the account of the 
government. In the previous year, 75 
per cent of total output was military. 

Last year the Government air equip- 
ment business amounted to roughly $22 
millions. On a total volume of busi- 
ness last year of approximately $42 
millions, the three major companies 

(Please turn to page 139) 
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“A More Perfect Union’”’ 
for the Railroads 


Coordinator Eastman’s first report foreshadows “a more perfect union” for the coun- 
try’s transportation systems, without government ownership or “grand consolida- 
tions.” In the light of this report and current traffic statistics, rail equities appear attractive. 


ports upon the transportation situa- 

tion, as developed by his extensive 
investigations, Coordinator Eastman 
sets up a straw man with considerable 
care and then proceeds to knock the 
stuffing out of his creation in short 
order. This scarecrow, which has been 
something of a bugaboo for railroad 
investors, is the fancied ogre of gov- 
ernment ownership. Mr. Eastman’s 
predilection for public operation of the 
railroads is well known; the space ac- 
corded to this theory in the Coordina- 
tor’s first group of recommendations is 
a concession to his idealistic convic- 
tions. For while he states that he 
“inclines to the belief that such owner- 
ship and operation will be the ultimate 
solution of the railroad problem,” he 
admits that it would 


[: THE first installment of his re- 


relatively small number of transporta- 
tion centers at the expense of many 
communities whose present advantages 
would be lost. For these and other 
reasons, all “grand consolidations,” i.e., 
consolidations into a few large sys- 
tems, are opposed. 

Turning to the constructive side of 
the recommendations on consolidation, 
we find much of interest to the inves- 
tor. Compulsory consolidations of more 
limited scope are recommended in order 
to accelerate desirable mergers. Aban- 
donment of the theory embodied in the 
Transportation Act of 1920 that all 
consolidations should be in accord with 
a comprehensive plan sponsored by the 
ICC is advocated. Mr. Eastman com- 
missioned Leslie Craven, an authority 
on railroad law, to make an investiga- 


the public interest, on such terms as it 
judges to be just and reasonable. The 
use of Federal corporations is advo- 
cated. While this plan contains some 
new departures, it favors gradual 
rather than wholesale consolidation 
which, on the whole, should be gratify- 
ing to security holders. Other interest- 
ing suggestions in the same section of 
the report are to the effect that Fed- 
eral incorporation for all railroad 
companies may be advisable, even 
where no mergers are contemplated, 
and that provision should be made for 
public directous on the boards of rail- 
road corporations. 

For the less fortunately situated rail 
investors who have a financial interest 
in companies which are in receivership 
or bankruptcy, another division of the 

report is of at least 


be quite impractical 
to attempt its con- 
summation at any 
time in the near fu- 
ture. The fact that 
he bases this conclu- 
sion mainly upon the 
fear that the credit 
of the Treasury could 
not stand the strain 
of the assumption of 
the railroads’ obliga- 
tions under present 
conditions need not 
detract from the sat- 
isfaction derived by 
those who believe in 
private ownership. 
The admissions of the 
leading proponent of 
government owner- 
ship as to its im- 
practicability have 
undoubtedly removed 
it from the category 
of live issues. 

Mr. Eastman’s re- 
port, taken as a 
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equal interest. Con- 
trary to the views 
most widely ex- 
pressed, Mr. Eastman 
takes the position 
that such companies 
should be reorganized 
“as speedily as pos- 
sible, and in a man- 
ner which will result 
in a very material 
reduction in fixed 
charges.” In other 
words, he opposes the 
more popular expe- 
dient of delaying re- 
organizations until 
general business re- 
covery brings earn- 
ings sufficiently high 
to permit lenient 
treatment of security 
holders. In support 
of this view, he cites 
the example of the 
very successful reor- 
ganizations of the 
Atchison, Union 
Pacific and Norfolk 


whole, shows a strong 
desire to avoid aca- 
demic theorizing and to face the facts 
in a practical manner which may be 
surprising to those who have mis- 
takenly believed him to be an imprac- 
tical dreamer. The main conclusion is 
that there should be no “immediate 
consideration of any radical or major 
change in the organization and conduct 
of the railroad industry.” However, 
he does make a number of definite rec- 
ommendations, positive as well as nega- 
tive. Among the latter are his con- 
clusions upon the much _ discussed 
“Prince Plan” for the consolidation of 
all of the railroads of the country into 
seven systems. He recognizes that this 
plan is open to many of the objections 
that are raised to government owner- 
ship, such as the difficulties of admin- 
istration of very large units, as well as 
the criticisms which have been leveled 
at any plan which tends to build up a 
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tion into the legal aspects of consolida- 
tion. If Mr. Craven’s conclusions are 
validated by judicial or administrative 
rulings, they open up _ interesting 
possibilities. He reports that (1) 
Congress has the power to require 
compulsory consolidation of railroad 
companies; (2) Congress can authorize 
creation of Federal corporations and 
force existing railroad companies to 
turn over their assets to these corpora- 
tions; (3) compulsory consolidations 
can be effected entirely upon a basis 
of exchange of securities without the 
use of any cash. If these suggestions 
should be put into effect, there is every 
reason to believe that the equities of 
railroad security holders would be 
safeguarded. Mr. Eastman recom- 
mends that the ICC be given the 
power to enforce consolidations which, 
after-a full- hearing, it decides are in 


& Western, which 
were carried out during the severe de- 
pression of the 1890s, pointing out that 
the immediate sacrifices were more 
than made up by subsequent substan- 
tial appreciation of the new equities. 

The other important recommenda- 
tions are concerned mainly with the 
extension of the coordination work 
started under the terms of the Emer- 
gency Railroad Transportation Act of 
1933. Mr. Eastman believes that the 
office of Federal Coordinator should be 
made permanent. “It should be car- 
ried on with a comparatively small and 
flexible staff.” It should not be bureau- 
cratic; the Coordinator should not be 
a “czar.” Of great significance is the 
statement that the office should be re- 
garded “as a means of government aid 
to, rather than domination of the trans- 
portation industry.” Great emphasis 
is laid upon the desirability of grant- 
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ing private managements an oppor- 
tunity to demonstrate that they can 
“apply the principles of statesman- 
ship,” and pull together to bring about 
an increase in the efficiency of the 
nation’s transportation systems. It is 
pointed out that the restrictive provi- 
sions of the 1933 law in respect to 
preservation of employment have pre- 
vented “much actual accomplishment 
in the elimination of waste,” and the 
removal of these restrictions is recom- 
mended. The office of the Coordinator 
and the regional committees set up 
under the 1933 law are continuing their 
investigations into less-than-carload 
traffic, passenger traffic, carload traffic, 
practical application of scientific re- 
search, car pooling, standardized equip- 
ment and practice, purchasing meth- 
ods, economy in the use of terminal 
facilities, etc., and special reports upon 
these phases of the railroad situation 
will appear later. 

In respect to railroad credit, the 
Coordinator recognizes that “railroad 
credit from private sources will be neg- 
ligible for some time.” He advocates 
that government credit be extended 
freely where there is reasonable se- 
curity, not only to meet interest and 
principal maturities, but also for sound 
expenditures which will aid employ- 
ment and improve service. In respect 
to debt maturities, he suggests that, 
while the prohibition against any loans 
to carriers in need of reorganization 
should be continued in respect to junior 
securities, an exception might well be 
made to permit the making of loans 
for meeting maturities of underlying 
securities such as would not be likely 
to be disturbed in reorganization. Mr. 


Eastman recognizes that- any general 
improvement in business from present 
levels would find reflection in enlarged 
railroad earnings and enhanced rail- 
road credit. The recomendations of the 
ICC’s annual report in respect to re- 
ducing funded debt through sinking 
funds and other methods are seconded 
by the Coordinator. 

The general tenor of the report and 
most of the specific recommendations 
are clearly constructive and may be 
regarded as definitely encouraging to 
the investor in railroad securities. 
The probabilities are that the sub- 
sequent installments, especially that 
which will cover the regulation of other 
forms of transportation, will also con- 
tain constructive recommendations. 
Taken together with the favorable in- 
dications for first quarter earnings 
the outlook for the railroads as a 
group appears promising. The rail- 
roads which have reported for Decem- 
ber show an aggregate increase in net 
operating income of about 16 per cent 
as compared with December, 1932, and 
the record for the full year 1933 will 
show a gain of over 40 per cent in 
operating net. 

This gratifying showing was achieved 
in the face of a very poor first quarter 
last year. Over the next two or three 
months, comparisons of traffic and 
earnings with a year ago should show 
large gains. Although it must be 
recognized that this will be due in part 
to the low base of comparison, the 
heavy percentage gains will have a 
stimulating effect upon railroad equi- 
ties and junior bonds if past market 
precedent is followed. Car loading 
statistics for January, showing such 


large gains over 1933 that the gap 
between the current year and 1932 has 
been practically closed give a pre. 
liminary sample of the favorable com. 
parisons which are expected to char. 
acterize the first quarter. 

Although industrial stock averages 
have advanced to last year’s high 
(recorded in July), the railroad 
averages are still several points below 
the 1933 top. Quite a few important 
industrial stocks have bettered their 
1933 highs, but the only railroad stocks 
of importance which have crossed their 
last year’s tops are Norfolk & Western 
and Bangor & Aroostook, both of which 
have responded to increased dividend 
payments. The more speculative rails, 
as well as most of the erstwhile in- 
vestment issues, are quoted substan- 
tially below last summer’s market, 
When the effects of the current favor- 
able traffic statistics become more 
widely known, it seems probable that 
the gap between the rails and the in- 
dustrials will be closed. 

The following railroad stocks appear 
to be favorably situated, and to have 
good speculative possibilities over a 
reasonably long period: Baltimore & 
Ohio, Erie first preferred, Great 
Northern preferred, Illinois Central, 
New York Central, Northern Pacific 
and Western Maryland. Among the 
highly speculative issues, New York, 
Chicago & St. Louis and Pere Mar- 
quette appear to be in a position to 
benefit from better than average traffic 
gains. Norfolk & Western, Reading, 
Chesapeake & Ohio, Union Pacific and 
Pennsylvania Railroad are outstanding 
among the more conservative invest- 
ment stocks. 


Five Preferred Stocks for Profit 


REFERRED stocks falling in the 
Prstecors of speculations by virtue 

of suspension of dividend pay- 
ments during the depression, occupy 
an interesting position at the present 
time. Normally, such issues sell at or 
around parity under the dictates of 
investment return and the call feature. 
As preferred dividend provisions must 
be met before owners of a business are 
entitled to a share in the profits, re- 
storing such issues to their former in- 
vestment standing through clearing up 
accumulations and inauguration of 
regular disbursements is usually a 
primary objective of corporate manage- 
ment during the recovery period. Price 
appreciation of such issues therefore 
often reflects initial earnings expansion 
more closely than is true of the junior 
issues. From the list of speculative 
preferreds, five have been selected as 
having the prerequisites of price en- 
hancement which should become mani- 
fest during the recovery period. These 
issues may be given consideration for 
purchase by those in a position to 
comfortably assume a moderate degree 
of speculative risks. 


4 BALDWIN LOCOMOTIVE $7 cumulative 
preferred has first preference as to 
assets and $7 cumulative dividends but 
is preceded in the capital structure by 
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a funded debt of $15.5 millions. Con- 
comitant with the sharp decline in 
earnings, payments on the preferred 
were suspended October 1, 1931, and 
accumulations at December 31, 1933, 
amounted to $17.50 per share. Bald- 
win Locomotive is one of the two lead- 
ing steam locomotive builders in this 
country and also has representation in 
the Diesel engine, refrigerative equip- 
ment, steel rolled products and railway 
equipment fields. Although activities 
in the latter field supplied upwards of 
seventy per cent of total volume during 
the depression years, the largest poten- 
tial business and profits remain in the 
locomotive field. Poor results of re- 
cent years (operating deficits were 
sustained in each of the past three 
years) reflect greatly curtailed equip- 
ment procurements from the railroads. 
Financial aid extended the railroads by 
the Government for the purchase of 
equipment during the current year ma- 
terially improves earnings prospects 
of this company and the status of its 
preferred stock. The ‘recently an- 
nounced plan for reducing the stated 
value of the company’s capital does not 
affect the status of the preferred stock. 


4 BETHLEHEM STEEL $7 cumulative 
preferred has first preference over the 
common as to assets and $7 cumulative 
dividends. On October 1, 1932, divi- 
dend disbursements on this stock were 
omitted and accumulations at Decem- 
ber 31, 1933, amounted to $10.50 per 
share. Earnings available for pre- 
ferred dividends in the final quarter of 
last year amounted to 67 cents per 
share compared with a deficit of $5.98 
in the corresponding previous. period. 
In the September, 1933, quarter, a 
deficit equal to 30 cents per share of 
preferred was shown. As the second 
largest steel producer, Bethlehem Steel 
has enjoyed steady improvement in 
earnings since the initial quarter of 
1933 in sympathy with improvement 
in demand from the automobile, ship 
building and construction industries. 
Despite the fact that demand for steel 
products from the automobile industry 
has not reached appreciable propor- 
tions as yet, operations are running 
at close to 35 per cent of capacity with 
a sharp gain in prospect as soon as 
the auto industry hits its stride some 
weeks hence. Indications are that the 
company will come close to earning 
preferred dividends in the current 
quarter which augurs for some distri- 
bution to preferred stockholders for 
(Please turn to page 150) 
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OPPER is proving to be the most 
Csisieui of our important indus- 

tries to put under an acceptable 
NRA code, thus testifying again to the 
complexity of interrelations and diver- 
sity of interests which characterize 
this group. For example, there is the 
large and powerful group of custom 
smelters who must from day to day 
sell a metal output equivalent to the 
intake from purchased ores and who 
therefore must be protected in the 
event of the establishment of a mini- 
mum copper price against possible in- 
ability to dispose of this metal in 
periods of slack market demand which 
will not support the minimum price. 
In 1929 and early 1930 when the price 
was being held at 18 cents a pound 
under a gentlemen’s agreement, it was 
necessary for some of the large pro- 
ducing interests to take part of the 
custom output in order to maintain 
that artificial price; and in view of the 
disastrous results of that policy they 
are naturally loath to offer any similar 
guarantees for the future even at such 
comparatively: low copper prices as 9 
or 10 cents a pound. 


Code Difficulties 


Then there are also the large pro- 
ducing interests which own and control 
important fabricating outlets and 
which naturally desire that these units 
shall give preference in their copper 
buying to the output of the parent 
Some of the medium sized 
and smaller producers which do not 
have such controlled outlets wish to 
secure under the code a guarantee that 
they will be given a substantial per- 
centage of the available business at all 
times. A company like Anaconda, 
which formerly could bring substantial 
quantities of low cost South American 
copper into its fabricating plants in 
this country and which cannot now do 
so on account of the tariff, naturally 
desires to make up the difference in its 
fabricating intake from its own do- 
mestic properties insofar as possible 
and does not wish to guarantee to 
purchase regularly any substantial per- 
centage of that intake from other pro- 
ducers. 

Another difficult problem is that of 
allocation of production as between the 
large and the small, and the low cost 
and the high cost producers, since 
many of the latter must be allowed a 
higher percentage of operations to ca- 
pacity if they are to avoid actua) cash 
losses at prices for the red metal 
which are reasonable under present in- 
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Have the Coppers 


Turned the 


Corner? 


dicated conditions of supply and de- 
mand and stocks on hand. 

All of these difficulties and many 
others have to be compromised and 
adjusted before a workable code can be 
approved and made effective through 
cooperation within the industry itself. 
There have been several occasions in 
the past six months, as in the past 
week or two, when satisfactory agree- 
ment has appeared to be imminent. In 
each instance, however, some stumbling 
block has been encountered and further 


discussion and compromise has been 


found necessary. It would appear that 
each attempt has resulted in definite 
progress toward the desired goal and 
that at the present time most of the 
important differences have been ironed 
out so that a final drafting and ap- 
proval of the code may be considered 
a reasonable near term prospect. 

In essence, the principal objective of 
a code is to regulate production ac- 
cording to some acceptable formula, 
made possible through the at least 
partial nullification of the Sherman 
Anti-Trust Act as provided for in the 
NIRA, and to eliminate unethical and 
destructive competitive practices which 
manifest ultimately, if not directly, in 
uneconomic price cutting, to the end 
that a balanced statistical position may 
be maintained by the industry and a 
price level for the metal which will 
allow a reasonable financial return to 
the industry as a whole. 


Minimum Price 


There appears to be a strong prob- 
ability that a code will be adopted 
which will specify a minimum price of 
perhaps 9 cents a pound and which will 
thereby provide a definite stimulus to 
the copper market and to the quotations 
for the securities of the copper com- 
panies. Nevertheless, it is important 
to note that the industry has already 
shown progress, though not operating 
under a code, and that this progress 
could very well be continued, though at 
a slower rate, under the stimulus of 
further business recovery. 

Beginning in the latter part of 1931, 
the American Bureau of Metal Statis- 
tics ceased releasing monthly statistics 
on production, deliveries and stocks of 
copper, and it has been impossible to 
follow with any degree of accuracy the 
monthly changes in status and trend 
of the industry. In the interval since 
that time several important changes 
have come*to pass in the world copper 
situation, which would render obsolete 
the former grouping of statistics for 


North and South America. One of the 
most important of these changes has 
been the rise of South Africa to an 
important position in the production 
picture and the coincidental recognition 
of its great unrealized potentialities in 
this direction. The other most impor- 
tant development was the isolation of 
the United States behind a 4-cent cop- 
per tariff, whereby it is possible to 
have a considerable variation in price 
in favor of domestic producers between 
the world level and the market in this 
country, provided of course that our 
internal statistical position is properly 
balanced. 


Stocks Reduced 


The Bureau of Mines in Washington 
issues annual statistics on copper, as 
well as on other metals, but makes no 
interim monthly reperts and does not 
report for the year on a monthly basis. 
The preliminary 1933 report of the 
Bureau reveals definite, though moder- 
ate, improvement in the statistical 
position, with an indicated increase in 
withdrawals of copper on domestic ac- 
count of about 28 per cent over the 
1932 figure. Although exports. of 
metallic copper were relatively the 
same as in 1932, the effect of the cop- 
per tariff was to reduce imports of re- 
fined copper to less than 7 per cent of 
those of the preceding year. 

Production of new refined copper 
from domestic sources was about 480.6 
million pounds compared with 445.1 
million pounds in 1932, an increase of 
about 8 per cent. There was a sub- 
stantial increase in production of 
secondary copper by primary refineries 
from 120.5 million pounds in 1932 to 
about 150.1 million pounds in 1933, 
bringing the total primary and second- 
ary output by refineries to 630.7 million 
pounds from domestic sources, com- 
pared with 565.5 million pounds in 
1932. 

Refiners reported 851 million pounds 
of refined copper in stock as of the 
close of last year, compared with 1,004 
million pounds at the end of 1932, 
representing a decrease of about 15 
per cent. Stocks of blister copper at 
smelters, in transit to refineries and at 
‘refineries, and materials in process of 
‘refining, were estimated at about 362 
‘million pounds, a decrease of about 4 
per cent from the -378 million pounds 
so held at the end of 1932. Thus total 
smelter and refinery stocks at the close 
‘of last year were 1,213 million pounds, 
“a decrease of about 12 per cent from 

(Please turn to page 150). 
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mobile industry in the spring and 
summer of last year was almost 
immediately reflected in the earnings 
of the leading finance companies, Com- 
mercial Credit and Commercial Invest- 
ment Trust. Although these com- 
panies have made fairly successful 
efforts to diversify their activities in 
recent years, the financing of install- 
ment sales of motor vehicles neverthe- 
less remains their most important ac- 
tivity and accounts for more than half 
of the total business reported. The 
actual reversal in the volume of retail 
automobile financing occurred in May, 
1933, and thereafter successive monthly 
gains were reported with the probable 
exception of the normal seasonal slump 
at the year end. 


Tint prompt recovery of the auto- 


Activities Diversified 

Both companies have made substan- 
tial progress in diversifying their ac- 
tivities and are not now as dependent 
upon the motor industry as they were 
in 15z9 and in prior years. C. I. T. 
in the past three years has become the 
most important textile factoring com- 
pany, through the purchase of a num- 
ber of established concerns. In 1932, 
more than 45 per cent of the total 
receivables purchased were factoring 
paper, as compared with 51.1 per cent 
in the previous year and 20 per cent 
in 1929. C. I. T. was the first to con- 
sider textile factoring, but last Septem- 
ber Commercial Credit entered the field 
through the purchase of Textile Bank- 
ing, an established company. This 
move will probably not be reflected in 
earnings until the current year. 

In 1929, 64 per cent of the total 
new and used cars were sold on an in- 
stallment basis. There was _ little 
change in this percentage in the next 
few years, but in 1932, due to increased 
unemployment and the business de- 
pression, which made the creation of 
a future liability a hazardous proceed- 
ing, only 48.6 per cent of the total 
new and used cars were financed. 
Losses sustained from repossessions 
did not assume significant proportions 
of net income. Even in 1932, only 5.7 
per cent of the new cars and 13.1 per 
cent of the used cars sold on an in- 
stallment plan were repossessed, and 
the average loss per car repossessed in 
1932 is estimated at only $60. 

Other activities of the two com- 
panies include installment financing 
for the dealers and manufacturers of 
electric and mechanical refrigerators, 
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* Increased sales of au- 
tomobiles, refrigerators 
and other equipment mean 
more business for Commercial 
Investment Trust and Com- 
mercial Credit. 


oil burners, silverware, electrical equip- 
ment, etc. These miscellaneous lines 
have been of more importance to Com- 
mercial Credit than to C. I. T., since 
on June 30, last, more than 41 per cent 
of the former’s outstanding receivables 
consisted of industrial lien sales as com- 
pared with 18 per cent for C. I. T. at 
the year end. 

Both C. I. T. and Commercial Credit 
have utilized recent slack periods for 
the retirement of substantial amounts 
of their outstanding bonds, notes and 
common and preferred stocks. From 
the end of 1929 to December 31, 1933, 
C. I. T. reduced funded debt by $27.6 
millions and preferred stock by $33.3 
millions. Commercial Credit purchased 
and retired more than 142,000 shares 
of the $3 class A stock (par $50) in 
that period, and redeemed smaller 
amounts of preferred stock. Last 
November, $2.9 millions of 6 per cent 
notes were called. These retirements 
have naturally meant a significant an- 
nual saving in charges. 

In normal times neither company re- 
lies to any great extent upon its own 
funds for the financing of its opera- 
tions, but borrows directly from the 
commercial banks. Thus conditions in 
the short term money market are of 
extreme importance. Although coming 
months may see some increases in 
rates on short term funds, there is 
little indication of any dearth of avail- 
able credit or of any substantial rise 
in interest charges in the reasonably 
near future. The present banking 
situation is peculiarly beneficial to the 
finance companies, since the majority 
of the banks have been unwilling to 
extend credit freely. This policy may 
not be entirely the fault of the banks 
themselves, and possibly a more liberal 
lending will mark 1934 operations. 
But since so many manufacturers and 
dealers have not been able or willing 
to comply with recent rigid banking 
requirements and have found the 
facilities of the finance companies 
satisfactory, more than likely a sub- 
stantial portion of this lost business 
will not be recaptured by the banks 
and the upward trend in general busi- 
ness will continue to redound to the 
profit of these non-institutional lenders. 


Motor Prospects Brighter 


Surveying the prospects for 1934, 
we find the motor industry anticipat- 
ing substantial gains in sales volume 
over last year. With the exception of 
General. Motors, which its own 
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Finance Companies’ Earnings Improve 


credit subsidiary, C. I. T. and Com. 
mercial Credit finance installment 
sales for practically every other auto- 
mobile. Of great importance to 
C. I. T. would be the return of the 
Ford Motor Company to its former 
place in the industry, since last year 
C. I. T. purchased the Ford interest 
in Universal Credit, and is now the 
exclusive finance agent for all domestic 
Ford dealers. Other motor customers 
of the company include Nash (partly 
shared with Commercial Credit), Au- 
burn, Studebaker, Hupmobile, Hudson. 
Terraplane, Pierce Arrow and others, 
Commercial Credit’s largest single cus. 
tomer is Chrysler. 

Commercial Investment Trust re. 
ported earnings for 1933 equivalent to 
$3.42 per share, which contrasts with 
$2.05 per share in the previous year 
and $3.80 in 1929. A strong financial 


- position was maintained with total cur- 


rent assets of $168 millions, comparing 
with $69.6 million current liabilities, 
This showing is particularly creditable 
in view of the fact that the first quar- 
ter was not good. From the indicated 
results, the $2 annual dividend seems 
secure, and the common stock does not 
appear overvalued in the light of the 
company’s normal earning power. 


Comparing the Two Leaders 


Commercial Credit operated at a defi- 
cit in the first quarter of last year 
and dividends were suspended on the 
class A and common shares. Follow- 
ing the first quarter deficit, which was 
equal to seven cents per common share, 
profits of 23 cents and 58 cents per 
share were reported in the second and 
third quarters respectively, although 
net did not exceed the like 1932 quar- 
ter until the third period and the im- 
proved showing for the nine months 
was partly due to the smaller capital- 
ization. Dividends were resumed on 
the A stock last September, the first 
quarter arrears were paid and with 
the regular year-end declaration an 
extra payment eliminated all arrears. 
Since earnings last year probably ap- 
proximated $1.50, some consideration 
may be given at an early date to the 
resumption of common dividends which 
were suspended in 1933, marking the 
first interruption since 1912. The com- 
mon stock (previously recommended in 
the issue of October 11, 1933, when it 
was selling at about 16) is more spec- 
ulative than that of C. I. T., but is not 
without its possibilities as part of a 
diversified list. 
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Charts and How to Use Them 


The ninth of a series of articles covering the interpretation of stock price movements 


vious aids in studying charts of 

price changes because they can 
be applied to almost any graph, 
whether it shows two price changes or 
g hundred. They are usually drawn 
across the first two or three tops or 
bottoms of any particular movement 
and can be constructed in a large 
number of ways, ranging from a 
simple line to complicated moving 


T risus lines are the most ob- 


PART IX 


TREND LINES 
By H. M. GARTLEY 


Author of “Working Tools for the 
Trader,” “Analyzing the Stock Mar- 
ket,” “Stock Market Studies,” etc. 


They are also applicable to figure 
charts. 
A detailed study of the subject has 
indicated that the most logical method 
in most cases is to plot the trend 
lines with the idea in mind that they 
indicate ascending or descending de- 
mand and supply areas, with breadth 
depending upon whether the move- 
ment is major, intermediate or minor. 
This should minimize misinterpreta- 


advance or decline in 
stock prices. 
In trend line study, 


NEW YORK STOCK EXCHANGE 
AVERAGE” OF ALL LISTED STOCKS 


trend series corrected for season and secular move- v tion of false trend line penetrations resulting from sharp 
ments and are applicable to all three trends. daily fluctuations. ; 

Since, in graphical presentation, all market moves Because trend lines are a mechanical device, applied 
appear as either diagonal or horizontal, trend lines to price fluctuations, their observation and utility de- 
which are drawn along these movements can be likewise pend largely upon how a chart is constructed. There 
classified as diagonal and horizontal. The diagonal lines are three elements in charting trend lines, which may 
are further divisible into uptrend lines, applied to suc- be employed in numerous combinations, and almost 
cessively higher bottoms in advancing movements, and every combination will result in a different picture. 
downtrend lines, applied to successively lower tops in These are the price scale and time scale used, and the 
declining movements. Horizontal trend lines delineate interruptions resulting if space on the time scale is 
trading areas, during which price fluctuations have no allotted to other than trading days, such as holidays 
definite trend upward or downward. Typical diagonal and weekends. The price scales which are most fre- 
trend lines in the major trend are illustrated on Chart 9. quently used are the arithmetic and the ratio or semi- 

In addition to their use in connection with price fluc- logarithmic. 
tuations, trend lines may also be applied to graphs 
of volume of trading, moving averages, center-line The Choice of Price Scales 
studies, and technical factors, such as number of new 
highs and lows, of advances and declines, and of issues The choice of scales is largely a question of personal 
traded. preference based on experience. Several different stu- 

dents may plot the same data on different time and 
Indicators of Trend Reversals price scales and get approximately the same results. 
Experience has indicated that where important interme- 

Diagonal trend lines have a natural sequence, one diate trend lines are concerned, the variation in such 
following the other, with possible interruptions by hori- results is usually within small limits. 
zontal lines. An uptrend line projected across ascending Some technical students have broadened the use of 
bottoms succeeds a downtrend line across the preceding ordinary trend lines and employ a series of parallel 

- descending tops, and vice versa. The length, angle of lines, but this is a subject which still requires consider- 
incidence and importance of such successive lines may able research. An exhaustive study of daily price move- 
vary greatly, but one type always follows the other. ments indicates that parallel lines cannot be applied to 

Trend lines delimit supply, demand and trading areas, every intermediate movement and they cannot yet be 
and triangles. Therefore,-the factors underlying their considered an entirely practical working tool. 
causation must be closely related to those which cause When a series of intermediate trend lines is drawn 
these other formations. When diagonal lines projected across a single intermediate top or bottom, and succes- 
across successively lower tops or successively higher sively higher or lower minor bottoms or tops, a pattern 
bottoms are distinctly broken by the price trend, it is is formed resembling the ribs of a fan. This phenom- 
plainly an indication that the forces causing the higher enon may appear on either the up or down side of the 
tops or lower bottoms are no longer operative. It is the market during intermediate corrections, and also fre- 
belief, founded on long experience, that an up or down quently develops in the minor movements of the market. 
trend is in the process of reversal when a trend line is The vital question concerning trend lines is their pro- 
broken by an advance or decline, which makes the tech- jection. After a market movement is completed, it is 
nical’ student consider these lines of value. However, usually a simple matter to fit a trend line which appears 
years of study have shown that implications deduced perfect, although over a period of years many instances 
from trend lines are not scientifically uniform, and are may be found where trend lines could not be applied 
far from infallible. No logical hypothesis has been even after the movement was precisely discernible. The 
proven to support the theory that a line projected across trader, however, is faced with the necessity of diagnos- 
a series of tops or bottoms is directly connected with ing a movement while it is occurring and he must use 
the progress of eco- his analytical tests on 
nomic forces which formations still in 
may be the cause of an CHART 9 process. At best, trend 


lines must be consid- 
ered a working tool to 
be used in conjunction 


the need for high and 140 MONTHLY OPENINGS -40 with other technical 
low bar charts, rather factors. 

than closing price line 120 - een ale - 120 eae trend line fan is 
charts, is less impor- TO REACH reliable in indicating 
tant than in the case 100 + wetbene - 100 the resumption of the 
of many of the other major trend, which 
working tools. Trend A. B 80 takes place "in most 
lines can be applied WW JULY cases when the third 
equally to the move- 60 penetration | ©? rib of the fan is pene- 
ments of composite or 40 trated. More frequent- 
group averages or in- ly, market movements 
vidual stocks, and to 204 | 90 succeeding a fan are 
series employing highs, in the direction of its 
lows or closings an- o- formation. 

nually, monthly, week- 92% 1926827 1928929930 1933 Major trend lines, in 
ly, daily, hourly or for most instances, are 
even shorter intervals. *NO.|LINE, PAGE 4, STOCK EXCHANGE BULLETIN Md clearly defined succes- 
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sive tops or bottoms, and their penetration gives reliable 
indication of reversal of the major movement, although 
not without a few notable exceptions. 

Both the major and corrective phases of intermediate 
cycles usually have trend lines which ultimately signal 
reversal when penetrated. There are two periods dur- 
ing which the technical student obtains the greatest 
value from the use of intermediate trend lines. One is 
when an intermediate downtrend line is broken upside, 
when a buying opportunity is presented. The other is 
when an intermediate uptrend line is broken downside, 
representing a selling opportunity. 

Such penetrations take place, in the majority of cases, 
by a sharp advance or decline on a single day, with 
closing prices well through the line. Very often, pre- 
vious to the penetration, there are indications that a 
bottom or top is forming, which can be discovered by 
parallel trend lines. When this phenomenon develops 
with a triangle pattern, followed by a breakaway gap 
and penetration of the intermediate trend line, all in 
close succession, it is very valuable in the identification 
of intermediate reversals. When successive minor bot- 
tom or tops fail to reach the upper or lower of two par- 
allel lines and begin to turn away, more often than not 
it is a warning that an intermediate bottom or top is 
developing. 

Minor trend lines are less important in that their 
value in forecasting is confined largely to such short 
swings that the average trader finds them not practical. 
The rapidity of movements and changes in the minor 
trend present a problem to the student, particularly if 
he is not a veteran. Also, minor trend lines are fre- 
quently broken through and give false indications. How- 


ever, students interested in the minor movements wil] 
find that the general theories concerning trend lines 
may be applied to the minor swings in much the same 
manner as in the major and intermediate. 

A preponderance of the group averages should all 
substantially pierce a trend line at about the same time 
if an important reversal is to be confirmed. Penetration 
by only a few groups is likely to be a false indication, 
The relative importance of various stock groups must 
be given consideration in study of such phenomena, 

When a price movement penetrates a trend line with 
increasing volume, the evidence is strong that an im. 
portant reversal is occurring. If a movement fails to 
penetrate a line, despite increased activity, it may be 
assumed that the trend is not ready to reverse and con. 
tinuance is indicated. Penetration or failure to pene. 
trate on light volume must be regarded as of doubtfyl 
significance. 

Trend lines are used chiefly to determine the direction 
of a movement and to observe reversals. As it is easily 
visualized, the trend line is probably the most widely 
used working tool and has in consequence doubtless 
caused more losses to traders than other tools. The ex: 
perienced observer, however, learns to avoid jumping 
to conclusions, and combines trend line indications with 
deductions furnished by other phenomena to realize the 
great value inherent in this working tool under the 
methods of technical study. 


a AA 


The succeeding (tenth) article of this series of tech- 
nical market studies will take up tops and bottoms. 
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A New Deal for the Denver & Rio Grande? 


Grande Western announced early 

last week that interest due Feb- 
ruary 1 on its general mortgage bonds 
would not be paid on that date. The 
following day Ralph Budd, president of 
the Chicago, Burlington & Quincy, re- 
leased the news that beginning June 1 
the Aristocrat, the Burlington’s luxury 
flier running between Chicago and 
Denver, will operate directly between 
the midwestern metropolis and San 
Francisco over the Moffat Tunnel 
route. Both developments presage im- 
portant changes in the status of the 
Denver. These impending changes will 
doubtless prove to be of considerable 
significance to the road’s_ security 
holders. 

The D. & R. G. W. will report a net 
loss of about $2.1 millions for 1933, 
which compares with a loss of $2.5 mil- 
lions in the preceding year. In view 
of these deficits and the large sums ex- 
pended in the purchase of Denver & 
Salt Lake stock in order to obtain con- 
trol of the Moffat Tunnel route, the 
D. & R. G. W.’s financial position has 
been weakened in recent years, and the 
road has been forced to borrow from 
the Reconstruction Finance Corpora- 
tion, not only to obtain the funds re- 
quired for the construction of the new 
mileage necessary to the completion of 
the new route, but also to be able to 
take care of bond interest payments 
during the past two years. Last June, 
as a condition of a grant of a loan of 
$950,000 the proceeds of which were 
used by the D. & R. G. W. in meeting 
July 1 interest requirements, the RFC 
stipulated that the management of the 
road undertake negotiations looking 
toward consolidation and submit a plan 
of readjustment for the purpose of im- 
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proving the traffic and financial condi- 
tions of the railroad. 

Negotiations have been carried on 
with the managements of the Burling- 
ton, Western Pacific, Missouri Pacific 
(connecting lines) and other roads, but 
no definite plan of consolidation or 
readjustment has been approved. Un- 
der the circumstances, the Denver’s 
officials evidently were convinced that 
an appeal to the RFC for further ad- 
vances would be fruitless. While the 
company had sufficient cash on hand to 
pay the February 1 interest on the 
general 5s of 1955, a junior issue, such 
payment would have depleted cash re- 
sources so seriously that it would prob- 
ably have been unable to meet taxes 
and other debts due within the next few 
months. Barring a phenomenal in- 
crease in traffic and earnings in the 
first half of 1934, the result would 
doubtless have been default in respect 
to interest payments on senior mort- 


gage bonds which are due on July first. 

A three months period of grace is 
provided under the terms of the gen- 
eral mortgage, so the payment due on 
February 1 could be made at any time 
up to May 1 and such action would 
forestall any legal action by represen- 
tatives of the junior bondholders. The 
statement issued by the road’s directors 
indicated that the question of later 
payment would be taken up at some 
time within sixty days and suggested 
optimism on the prospect that im- 
provement in earnings in the interim 
might justify the payment. Security 
holders should perhaps take this state- 
ment with a grain of salt. The next 
few months are seasonally a period of 
low earnings for the D. & R. G. W,, 
with winter weather causing a ma- 
terial increase in operating costs. 
Furthermore, the Federal agencies 
which will wield great influence have 
evidently decided that a capital read- 
justment is desirable, and that will 
probably be the decisive factor. The 
probabilities in this direction were 
pointed out in an article on the 
D. & R. G. W. and the Western Pacific 
in the September 20, 1933, issue of 
THE FINANCIAL WORLD. 

Although it is conceivable that ways 
and means might be found to preserve 
the present capitalization intact, it 
would appear more logical to regard 
the junior bonds, the 5s of 1955 and 
1978, as equities. The RFC and the 
management may agree upon a plan of 
recapitalization in a month or two. 
Even if it is to be assumed that no 
more interest payments are to be made 
on these bonds pending the adoption of 
a plan for capital readjustment, they 
appear to have considerable long pull 

(Please turn to page 145) 
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of Motors and Chemicals..... 
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Nemours recently again joined the 

aristocrats of the stock market 
when with a quotation of 100 it re- 
gained its title as a “blue chip” issue. 
On the basis of the dividend paid in 1933 
the yield is but 2.75 per cent and prices 
are better than thirty times the earn- 
ings reported for last year. Are there 
sound reasons justifying such a low 
return and such a high price-earnings 
ratio? 


Txe common stock of du Pont de 


Sharp Gain in Net 


As shown in the accompanying 
tabulation net earnings gradually in- 
creased each quarter during 1933 from 
$5.5 millions for the first three months 
to almost $12.5 millions for the last 
quarter. Total net for the year repre- 
sented a gain of about 50 per cent 
over the profit registered for the pre- 
vious twelve months, and on a per 
share basis was equivalent to $3.00 in 
1933 as against $1.82 in 1932. How- 
ever, there is a more significant feature 
in this improvement. Whereas in 1932 
the company derived 47.7 per cent of 
its net from its investments in the 
common stock of General Motors, this 
percentage was reduced in 1933 to 32.1 
per cent, bringing the portion con- 
tributed by own operations (including 
returns from miscellaneous other in- 
vestments) up to 67.9 per cent. 

With continuance of the present 
trend in the motor industry a larger 


Purely as a chemical company, and ex- 
clusive of its holdings of General 
Motors common, du Pont is currently selling 
for around $64 a share. And, as a chemical 
company, it is earning more now than it did 
in 1926. But are present prices justified? 


return from its interests 
in General Motors can 
be anticipated, but indi- 
cations are that in the 
future the company’s 
own operations as a 
chemical concern will 
continue to furnish the 
greater part of its an- 
nual income. Volume of business in 
general last December was reported at 
4) per cent above December, 1932, with 
all branches of the company’s widely 
diversified activities operating on a 
profitable basis. Volume for 1933 as a 
whole was about 25 per cent ahead of 
the previous year as compared with a 
gain in net of approximately 50 per 
cent, a characteristic shown by many 
large corporations following a period 
of protracted depression. Operating 
economies and sharp curtailment of 


‘overhead expenses enforced under the 


stress of hard times generally increase 
productive efficiency to such an extent 
that even a moderate increase in 
volume results in a much larger pro- 
portionate gain in net profits. The 
record of du Pont during the last two 
years offers an outstanding example 
of this economic phenomenon. Con- 
sequently the further gains in volume 
which are indicated for 1934 should 
find reflection in correspondingly larger 
net returns. 

During the past year du Pont con- 
tinued its policy of organically expand- 
ing production facilities in this country 
and abroad. Plans have been made to 
establish plants in Czechoslovakia 
and Argentina. Among its various 
domestic subsidiaries the du Pont 
Rayon Company has probably had the 
most successful year since its in- 
auguration. Operations have been at 
capacity throughout 1933 and this sub- 
sidiary plans additions and improve- 


ments requiring an outlay of over $3 
millions during the next few years. 
The fundamental strength of such a 
concern as du Pont lies in the ex- 
tremely wide diversification of its prod- 
ucts, which have almost every other 
industry as their customer. Further- 
more, research and laboratory de- 
velopments have been fully maintained 
despite the depression, constantly im- 
proving old processes and adding new 
products to the already extensive lines 
of manufacture. 


Strong Financial Position 


Financially the company is in a very 
strong position. As indicated in the 
December 31, 1933, balance sheet cur- 
rent assets of $129.8 millions (including 
$18.9 millions in cash and $58 millions 
in marketable securities) compared 
with current liabilities of $16.6 mil- 
lions. This excellent financial condi- 
tion made possible the recent increase 
in cash disbursements to the common 
stockholders. In paying $2.75 per 
share for 1933 the company distrib- 
uted over 94 per cent of the year’s 
net, which is approximately the same 
percentage as recorded for 1930 and 
1931 whereas in 1932 it had to dip 
into surplus when dividends paid 
represented 139 per cent of the actual 
net earnings for the year. 

Du Pont’s investments in General 
Motors last year were brought up to a 
total of 10 million shares which on De- 
cember 31, were carried on the books at 
$15.45 per share as compared with a 
current market value of $40. As each 
share of du Pont common represents 
equity in approximately 9/10 of a 
share of General Motors common, the 
price for du Pont as a purely chemical 
concern is only about $64 on the basis 

(Please turn to page 145) 


COMPARATIVE EARNINGS RECORD OF E. J. 


(Figures in thousands of dollars:—000—omitted) 


du PONT de 


NEMOURS 


—Per Cent of Profits— 


Earnings Per 


Per Cent of Net 
Paid in Dividends 


Received from Total From Gen. From Own Share of Common on deb. & com. 
Year Gen. Motors Net Income Motors Activities Common Dividends stocks 
$23,622 $41,970 56.3 % 43.7% $3.99 $33,267 90.% 
28,942 45,948 63.0 37.0 .. 4.41 35,931 88.7 
37,929 64,098 59.2 40.8 5.97 49,656 85.8 
42,939 78,172 54.9 45.r°° 6.99 60,163 84.5 
32,937 55,962 58.9 41.1 4.67 46,090 93.0 
12,474 26;235 ‘47.7 , 52.3 1.82 ,940 139.0 
1932—1st quarter ..... 4,989 9,689 50.5 49.5 0.74 8,208 101.6 
2nd quarter......... 2,495 4,513 53.3 44.7 0.27 8,150 216.6 
3rd quarter......... 2,495 5,531 45.1 54.9 0.36 8.111 176.2 
4th quarter......... 2,495 6,502 $1.1 48.9 0.45 ‘5,471 109.3 
1933—1st quarter ..... 2,500 *' §,481 45.6 54.4 | 0.35 5,436 128.9 
2nd quarter......... 2,500 8,975 ; 27.8 « 72.2 0.67 5,475 79.3 
3rd quarter......... 2,500 11,982 ., 20.9 79.1 0.95 5,524 59.8 
4th quarter......... 5,000 12,457 @.1-- « 59.9 - 1.02 13.810 124.0 
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PASSING IMPRESSIONS 


By EuGene KATz 


The principle upon which the nation’s 


More monetary policy is to be operated having 
| been announced it remains for the Gov- 
ncome ernment to turn serious attention to clos- 
Needed ing the gap between routine expenditures 


and routine income. Balancing the budget, 


as nearly as may be, ought now to be the primary task: | 


The $15 billions of special expenses involved in subsidies, ~ 
doles and public works are in a separate class, payment , 
for which will come from the country’s borrowings, and » 


will be so considered by ourselves and other nations. But 
if we allow the budget to drift very far from its recognized 
moorings we will have difficulty keeping the dollar stabi- 
lized in the foreign exchanges and our credit will suffer. 
The $2 billions stabilization fund may not be sufficient for 
the purpose, and huge losses may be revealed when the 
three years of secret operations have expired. If the cur- 
rent budget became extremely awry the “Balkan gang” of 
sharpshooters, congenital short sellers, would find it an 
excuse for depressing the dollar, while rival nations to 
whose interest it is that the dollar shall be relatively 
higher than their own money would try to force it up. A 
three-cornered fight would result with our stabilization 
fund in the center of the firing. 

The taxes and other indirect revenues from liquor and 
the additional income from new -tariff duties will be helpful 
to the budget but wholly insufficient. Revenue from the 
profits of corporations will again be small, owing to the 
prostration of business the first four months of 1933 and 
its decline the last two. Private incomes suffered cor- 
respondingly. At present only 1% per cent of the popu- 
lation, only 2% per cent of those over 21 years of age, pay 
any income taxes whatever. The Government can only ob- 
tain money by taxation or loans, but it can help the budget 
greatly by cutting expenses. That, of course, has its po- 
litical limitations. The money derived from loans will be 
quickly absorbed by thé special expenditures to which it is 
already pledged, totaling $15 billions for two years if it 
stops there. It will drive our per capita debt from $12 in 
1914 to over $300 by 1935. There remains taxation. It is 
probable that we have again reached the necessity of na- 
tional sales taxes, beginning with those taxes that would 
least affect the masses, but, if circumstances compel, em- 
bracing them too. In the long run there is no other way 
out except through a sensational business revival that 
would of itself produce the required revenues. The increase 
in income tax rates beginning March 15, estimated to bring 
in $200 millions, is negligible in the total deficiency. 


The new ruling that in the forthcoming 


Women income tax declarations husband and wife 
ind are to file joint and not separate schedules 

bg recalls the unique position in the sphere 
Money of. capital now held by the American 


woman. It is probable that about the 
time of the Revolution, 150 years after the settlement of 
America, there were not a hundred women in the country 
who could live on the interest of invested capital. For 
confirmation one has only to read the simple and brief will 
of George Washington’s mother. She left little else than 
household goods. Now another 150 years have passed and 
a mighty change has taken place. Women today own about 
50 per cent of the wealth of the country and in a recent 
good year they paid $3.5 billions in taxes, against $4.7 
billions paid by men. In a computation of thirty-two large 
cities, 63 per cent of the assets of five thousand estates of 
$50,000 and over went to women. In the instance of Swift 
& Company, of 42,000 stockholders not including employees, 
24,000 are women. 

Alert stock exchange houses have known this for years 
and have catered to women with profit. There are over 
five million widows and divorced women in the country, and 
presumably they have inherited or were endowed with an 
aggregate of many billions. However, natural forces take 
care of averages and excesses and somehow balance them. 
Marriage to unconscionable spendthrifts scatters many of 
these fortunes. 
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Those of us who are fortunate enough 


There to live in a country not at war or imme. 

Is Al diately threatened by it are inclined to 
Ss /\iways think that war at the moment does not 
a War exist anywhere, or that it is not danger. 


ously near. Yet we ourselves are recruit. 
ing for the Army more seriously than at any time in many 
years and Congress is asking for larger appropriations for 
the Navy. Steel, shipbuilding, aviation and stocks of other 
companies likely to manufacture weapons of war have 
quietly risen in anticipation of just such an eventuality, 


’ Hitler and Mussolini have been keeping their subjects docile 


by frightening them with the Polish ogre and land-greedy 
France, respectively. Austria is in fear of a military inva. 
sion by’Germany, and France claims to be. Russia is as 
near to war over Eastern Siberia as she is likely to be until 
actually in it. China and Japan have been fighting for 
three years, and the former has had a civil war for the 
last fifteen years. Cuba has just concluded, or called a 
temporary halt upon, a civil war. 

Five thousand miles to the south of us Bolivia and 
Paraguay have been fighting a war of no contemptuous 
proportions. All attempts at settlement and intervention 
have been futile, and such efforts have been made by our- 
‘selves and every Spanish-speaking country. The fight is 
over the possession of a piece of land lying between the two 
countries and called Gran Chaco. It is a matter of the 
national pride and not the value of the land. The loss in 
dead is already 100,000. Our total mobilization in the last 
war was four and a half million, which is more than the 
combined population of the two countries. Our dead 
numbered 125,000. Their dead of one hundred thousand is 
nearly five per cent of their combined total white popula- 
tion. It is the most bitter and destructive small war of 
this generation. The neighboring countries, as is the 
custom in Latin-America when it is a local feud, are stand- 
ing aside and letting the belligerents fight it out. 


The Senate Committee’s investigation 


The of air mail contracts served two admin- 
Mida istration purposes, one political and the 

icas other legislative. Testimony showed that 
Touch the former Postmaster-General and his 


assistant burned correspondence relating 
to these contracts before leaving office, and that though 
the winning contracts were awarded primarily because the 
companies agreed to fly mail at night, no night flights were 
made. This exposure gave the Republicans something to 
think about and quickly squelched their organized opposi- 
tion to the President’s bills pending before Congress. The 
Committee also inquired into the ownership of stock in the 
aviation companies that received the awards, and sensa- 
tional testimony was developed that confirmed the Admin- 
istration’s belief that something in the nature of the pres- 
ent Securities Act was a necessity. The object was to tell 
the public the facts and gain support for the Act. There 
had recently been great clamor to emasculate it, and the 
Government was embarrassed and hesitant. 

One witness, of several with almost similar experiences, 
testified that an investment of $253 in a United Aircraft 
subsidiary, followed by a stock dividend of 179-to-1, pro- 
duced a profit of $35 millions. In addition, throughout the 
depression the owner of this stock received progressively 
larger salaries as an officer of the company, from $100,000 
in 1929 when the company was formed to $192,500 plus a 
bonus of $96,122 in 1932. What was not brought out at 
the hearing, however, was that the men who profited so 
enormously had originally backed these companies in their 
experiments, for which they received preferred stock, and 
that the common stock at 20 cents a share was virtually a 
gift for furnishing the capital. 

Coupled with the guaranteed mortgage exposure in New 
York State, wherein certain such companies paid $13 
millions in dividends when insolvent, the public felt con- 
strained to believe that some sort of a workable securities 
act was needed, which was precisely the impression the 
Government desired to create. 
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NEW BOOKS 


A. Pearson. 408 pp. John Wiley & 


PRICES. By George F. Warren and Frank | want my income to 


Sons, Inc., New York, publishers. 
$3.90. 


BECAUSE Professor Warren is one las - long as I do” 


of the important consultants of | 
said JOHN REYNOLDS 


the President, his views on monetary 
and economic problems should com- 
mand wide interest. In this volume 
he and a fellow-professor present a 
series of studies on price changes and, 
aided by many charts and tables, con- 
clude that the value of gold determines 
the price level. Practically every 
phase of the business cycle is discussed 
in the book, including an interesting 
chapter on wages. In referring to the 
present depression the authors state 
that it is not a part of a normal busi- 
ness cycle, is not due to overproduc- 
tion, but is due to high demand for gold 
following a period of low demand for 
gold. Likewise, in discussing invest- 
ments, it is concluded that there is no 
such thing as a sound investment 
policy until one knows whether gold is 
to rise or fall in value. The theory 
that credit expansion can change the 
price level is dismissed as being impos- 


« «+ The Equitable Case Method 
provided a plan guaranteeing 
exactly that. 

“I want to retire next year” said John 
Reynolds to an Equitable agent, “and I 
don’t want to be pestered with money 
worries! 

“I'm a widower with one grown son; 
I have alife insurance policy for $5,000 
which is fully paid up. So I figure I can 
use the money I have accumulated — 
$15,000—solely for myself. I want it to 
last as long as I live, and I want to 
get the largest possible monthly income 


sible if the price of gold remains at from it. What do you suggest?” 

a fixed rate, and the printing of paper Our agent recommended that Mr. Rey- 
money is not held able to change ma- melds. use’ the: 
terially the relative value of gold and 
commodities. Equitable Life Annuity. This would pro- 


vide a little over $100 a month for as 


THE INTELLIGENT MAN’S REVIEW OF long as he might live, It would relieve 


EUROPE TODAY. By G. D. H. Cole him of all money worries. It would reach 
and Margaret Cole. 650 pp. New him regularly—no delays—no collection 
York, Alfred A. Knopf. $3. Let Equitabl . F troubles—no depreciation—no default. 
et an Equitable agent a : : 
N THIS book the authors have given Note how this plan fits Mr. Reynolds 
us the most comprehensive survey on , y needs exactly. Had there been depen- 
current European history ever pub-| financial problem dents a different program would have 
lished. It deals extensively with the d 
territorial, political, economic and s0- Equitable agents are professionally been suggested. 


cial changes in Europe after the war, | ‘tained to work out life insurance and 
giving for each country the necessary annuity plans to fit the specific needs 
historical background to permit the of the individual. That is what is meant 


reader a better understanding of cur- by the Equitable Case Method. TH E ‘EQU ITAB LE 


rent events. Principal emphasis is Without obligation on your part, an FAIR— JUST 


placed upon the economic and social Equitable agent will gladly study your 
LIFE ASSURANCE 


aspect of the post-war period. Europe’s | jj.urance needs and recommend a 
SECURITY — PEACE OF MIND 


monetary problems, the debt relation- definite plan. 
ship among the various countries, the 
situation of Europe’s agriculture, the 
various proposals for raising the price 
level, the slump in European _in- SOC ETY 
dustry and the strangulation of its ha LE 

trade through exaggerated economic 
nationalism are analyzed with remark- 
able clearness and understanding. The 
new constitutions, the post-war parlia- 
mentarism, the dictatorships in various 
countries, fascism in Italy, nazism in 
Germany, communism in Russia, the 
general European leaning towards so- 
cialistic ideas and other important 
Political developments are discussed in- The EQUITABLE Life Assurance Society of the United States . 046 Fw. 
telligently and without bias. The work Thomas I. Parkinson, President. 393 Seventh Ave., New York, N. Y. 


is a real encyclopedia on _post- 
the g am interested in your “Case Method” of adapting life insurance to specific needs. Kindly 
send explanatory booklet, 


Economic Conference. The authors 
come to the conclusion that a solution 
of all the vexing European problems 
can be achieved only through abolish- 
ment of national antagonism. 
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Odd Lots 


You can purchase as many 

shares as your available funds 

permit. That’s one of the many 

of buying Odd 
ots. 


In buying Odd Lots you can- 
make many desirable  pur- 
chases which you would be 
forced to forego if unable to 
buy a full 100 share lot. 


Send for our interesting booklet 


“Odd Lot Trading” 
Ask for F. W. 612 


100 Share Lots 


John Muir’. ©. 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


BROKERAGE SERVICE SINCE 1898" 


New York Cotton Exchange 
Chicago Board of Trade 


New York Stock Exchange 
Members 
and other leading exchanges 


60 BEAVER ST. 


Uptown Office: 15 W. 47th St. 
NEW YORK 


New Booklet 


PRICE RANGE 
1920-1933 


STOCKS and BONDS 
Listed on New York Stock Exchange 


Booklet also gives complete data as to 
cash dividends, stock dividends, special 
distributions, etc., for the entire 14-year 
period. 

Copy upon request. 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
20 Broad St. New York 


STOCKS 
carried on gi 
H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N.Y. Whitehall 4-6400 
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COLUMN 


antagonists have had _ it 
almost all their own way in pillorying 
the utility industry before the bar of 
public opinion and they have made the 
most of their opportunity. Against 
their attacks only a feeble defense has 
been made, and even that did not 
emanate from the industry itself but 
came largely from security holders 
who have seen their investments im- 
paired marketwise and have seen pub- 
lic confidence in the group sink to a 
low ebb. 


Prorests for fairer treatment and 
unbiased criticisms were like voices 
raised in the wilderness. There should 
have been a more militant defense 
raised by the leaders and spokesmen 
of the industry, but either from fear 
or from a distorted sense of having to 
refrain from opposing the Administra- 
tion in its efforts to bring about busi- 
ness recovery, they assumed an attitude 
of resignation, hoping that the political 
storm of protest would blow itself out. 


Tuar the Coolidge boom developed 
evils in the utility industry and bar- 
nacled its hull with excrescences is un- 
deniable. While those misdoings are 
indefensible it is nevertheless true that 
nearly all other industries were simi- 
larly affected. However, these evils 
were surface ones. They were not 
generally diffused throughout the in- 
dustry. They were also of such nature 
that their poisonous blight did not 
reach to the roots of the business. 
They can be corrected without tearing 
up the roots; to thus purge the industry 
of its ills would be tantamount to de- 
stroying one of the main pillars of our 
entire industrial temple. 


W uar would happen to the industry 
and indirectly to the material welfare 
of the nation at large if some of the 
general proposals of the politicians for 
control and operation of the utilities 
were adopted was clearly brought out 
by THE FINANCIAL WoRrLD’s_ public 
utility editor, James C. DeLong, in his 
clear cut and penetrating analysis of 
the anti-utility propaganda. 


W rrnour prejudice and with an 
open mind, Mr. DeLong sketched the 
political paradox existing between the 
campaign pledges and the Administra- 
tion’s present attitude—how fair treat- 
ment was promised before the votes 
were counted and to what extent the 
investments of 10,000,000 holders of 
utility securities would be scuttled if 
public ownership became a fact. 


Tue strangling tax burden was an- 
other of his topics, Here he pointed 
out one of the main reasons why rates 
had to be maintained if the utilities 
were to be permitted to exist on a 
solvent basis. What would happen if 


Uncle Sam was 
encouraged to 
become a util- 
ity operator 
was clearly il- 
lustrated and 
in his conclud- 
ing article he dealt impartially’ with 
the highly controversial subject of the 
political phases of the power question 
and their relation to the public. 


For any person to have a real picture 
in his mind with which he could as an 
unprejudiced juror weigh the defense’s 
evidence in controversion of the accusa- 
tion of a prosecution, he must have be- 
fore him both sides of the case and to 
serve the purpose the writer of that 
series ably marshalled his facts in 
order that a just verdict can be ar- 
rived at. He presented a case that 
should properly have been handled by 
the industry itself. 


Asove all, what Mr. DeLong de- 
veloped in his discussion of the utility 
industry is that there is involved in 
it another defendant—an innocent by- 
stander, by the way—the security 
holder representing a host of 10,000,000 
people who have as vital a stake in the 
outcome of the current agitation 
against the utilities as has the Gov- 
ernment and the public. They have 
the constitutional right to the protec- 
tion of their investments from confisca- 
tion. 


Turse investors have witnessed an- 
other paradox to which small attention 
has been bestowed. Notwithstanding 
that their industry occupies a good earn- 
ings status, furnishes excellent’ service 
to the public, is in a condition of 
solvency, and is a business without 
whose existence and flexible operations 
industry and life could not well flourish, 
investors have witnessed capital in- 
vested in it impaired to a greater ex- 
tent than has been experienced else- 
where. 


To WHAT extent these investments 
have been eroded is conclusively shown 
in the $6.6 billions decline in market 
value of utility stocks listed on the 
New York Stock Exchange since the 
depression started, of which $800 mil- 
lions occurred in 1933 when all other 
classes of securities in less entrenched 
industries increased in value by $10.6 
billions. All this depreciation occurred 
not on account of impairment in earn- 
ing power, but because political fire of 
white heat intensity has been centered 
on the industry. 


To PERMIT such a maladjustment to 
exist in our industrial temple is to 
conceal an ultimate danger to its 
foundation. Adjust rates where ad- 


_justments. are warranted, but this 
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is a localized problem and should not 
be exaggerated to cover the industry 
as a whole. Eliminate the industry’s 
speculative evils; no investor will 
object to this reform for he is its 


‘greatest victim. But give the industry 


full credit for its accomplishments, for 
such deeds. are worthy of encourage- 


ment and do not deserve to be singled - 


out for \assault. 
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The ABC’s of the 
Recovery Program 


NE of the features of the past 

year was the creation of a host of 
alphabetical abbreviations to designate 
the various Goverrment boards and 
administrations which were organized 
to promote recovery. Of the follow- 
ing, all except the RFC (Reconstruc- 
tion Finance Corporation) were estab- 
lished in 1933: 


AAA—Agricultural Adjustment Adminis- 
tration. 


ccc—Civilian Conservation Corps. 

ccc—Commodity Credits Corporation, 

CsB—Central Statistical Bureau. 

CWA—Civil Works Administration. 

ECNR—Executive Council for National 
Recovery. 

ECPC—Executive Commercial Policy Com- 
mittee. 


FACA—Federal Alcohol Control Adminis- 
tration. 

FCA—Farm Credit Administration. 

Coordinator of Transporta- 
tion. 

Deposit Insurance Corpora- 
tion. 

FESB—Federal Employment Stabilization 
Board. 


FERA—Federal Emergency Relief Admin- 
istration. 

FHC—Federal Housing Corporation. 

FHOLC—Federal Home Owners’ Loan 
Corporation. 

FSHC—Federal Subsistence Homestead 
Corporation. 

FSRC—Federal Surplus Relief Corporation. 

NEC—National Emergency Council. 

NIRA—National Industrial Recovery Act. 

NLB—National Labor Board. 

NRA—National Recovery Administration. 

PAB—Petroleum Administrative Board. 

PRA—Presidential Reemployment Agree- 
ments, 

PWA—Public Works Administration. 

R¥FC—Reconstruction Finance Corporation. 

SAB—Science Advisory Board. 

TVA—Tennessee Valley Authority. 


Che Investors’ Platform 


EFORE the investin public 
can feel assured of the exist- 
ence of the fullest measures 
for its protection, THE FINANCIAL 


WoRLD necessary, and it 


insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 


V. Independent Protective 
. Committees 


VI. Full Publicity on Secur- 
ity Offerings 
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DIVIDEND NOTICE 


Common Stock Quarterly Dividend No. 98 of 75 cents per share, payable 
February 15, 1934, to stockholders of record January 20, 1934. 


$6.00 Preferred Stock Quarterly Dividend No. 106 of $1.50 per share, payable 
January 15, 1934, to stockholders of record December 31, 1933. 


Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been vaid without interruption since 
the initial dividend. 


PACIFIC LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 
(PRELIMINARY BEFORE FINAL AUDIT) 


Consolidated Statement of Revenues, Expenses and Cash 
Dividends for the Twelve Months Ended December 31, 1933 


OpeRATING EXPENSES AND TAXES: 


Operating Expenses... . . $19,010,981.79 
Net RevenveE Berore INTEREST .... $20,465,972.22 
Deduct Goad Interest. 5,288,586.73 
Net Revenve Arter Bonn . ... $15,177,385.49 
Deduct: 
Depreciation. ....... $6,946,155.19 


Amortization of Discount and 
Expense on Securities . . . . 277,678.61 


Net Revenve Berore Divinenps ...... $7,953,551.69 
Deduct Dividends of Subsidiaries: 


Preferred Stock ..... . $1,615,497.67 
Common Stock, Minority Interest 220.00 


AVAILABLE FOR DivipDENDS ON PREFERRED AND 
Common Stock or Paciric Licutine Corp. %6,337,834.02 


Dividends on Preferred Stock . .. 1,061,422.67 
AVAILABLE FoR DivipENDs ON ComMON Stock . $5,276 411.35 
Cash Dividends on Common Stock ..... . 4,825, 893.00 
REMAINDER TO SURPLUS ........... $450,518.35 


Balance Available for Dividends 
on Common Stock Equals, Per Share... .. $3.28 


PACIFIC LIGHTING CORPORATION, 4383 CALIFORNIA STREET, SAN FRANCISCO 


APPLYING the DOW THEORY 


—_ investors’ service has constantly applied the “Dow Theory” 
in its market forecasts. 


Bulletins will be forwarded without cost or obligation, indicating the 
current market outlook and past record of the bulletins—a very 
interesting, practical example of the Dow Theory at work. Write today. 


INVESTMENT LETTERS, INC. 
Directed by CHARLES J. COLLINS 


Detroit.“Michigan: 


762 Union Guardian Bldg. 


When Writing to Advertisers Please Mention THE FINANCIAL WORLD 
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Set yourself 
free 


several 
years of hardship this na- 
tion is co-operating in the 
task of freeing itself from 
economic ills. 

Don’t wait to set yourself 
free and lay the foundation 
for a certain future. 

Let us show you how you 
can accomplish this with 
life insurance. 


LIFE INSURANCE COMPANY 
or Bo 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me information about 
what life insurance can do for me. 


INVESTMENT HINTS 


and other valuable information 
on trading methods in our help- 
ful booklet sent on request. 


Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Kstablished 1907 
Members New York Stock Exchange 


52 Broadway New York 


YOU CAN BUY 
Good Securities 
in Small or Large Lots 
on conservative margin or on 


Partial Payments 


Ask for Booklet F-9 which Explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street New York 
Established 1886 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited 


Bunsrombe & Co. 
Members New York Stock Exchange 
60 Broad St. New York 


BOARD ROOM. 


We 


\ 


Or Gossip a Customers’ Man me 


Hears Around Broad and Wall jay, 


American TopBacco, which replaced its Baron Munchausen (Jack Pearl) with 
Giulio Gatti-Casazza, general manager of the Metropolitan Opera Company, in 
its new series of opera broadcasts, may soon go back to jazz. . . . Inci- 
dentally, the recent mark up in Luckies, Camels, Chesterfields and O.G.’s was 
followed by a request to Congress by the ten-centers for a lower tax on cheap 
cigarettes. . . . The new Packard limousines now being delivered in Wash- 
ington for official business are equipped with built-in radio sets, a control panel 
on the arm rest and the loud speaker concealed in one door. . . . “Coaonyse,” 
which is not a gasoline brand but the Committee on Arrangements of the New 
York Stock Exchange, has issued another order to bother its members—every 
broker is required to maintain a card index file of all employees with a résumé 
of business career, references and a photograph (no finger prints are required, 
yet). . . . About every science from astronomy to “poolosophy” has been 
used in an attempt to predict the future action of the stock market, but now a 
German writes a book on “Einstein’s Relativity Theory and the Stock Market.” 


W ornesses who have seen the now famous Loch Ness sea serpent’ must have 
been sober for they will not admit that they saw double. . . . Perhaps what 
Wall Street needs is some kind of a monster to stir up interest—the discovery 
of a ticker tapeworm might do the trick. . . . Texas Corporation is ‘going 
aerodynamic with a fleet of streamlined tank trucks. . . . All of which is a 
reminder that ladies of uncertain age no longer have wrinkles in their faces— 
they call them the streamlines caused by teardrops. . . . Paramount-Publix 
ought to hold the lease-lopping title with the rent on its New York Paramount 
Building reduced from $1.5 million annually to $125,000. . . . The Irving 
Trust, which has a virtual monopoly on Federal bankruptcies and receiverships 
in New York, lost money on that department last year—no wonder, for they are 
appointed trustee for bankrupts with assets of as low as one dollar, 


Sprepizep screws have been perfected which require only one-third the power 
needed for an ordinary screw to drive them home... . . But this improve- 
ment has nothing on Quaker Oats’ new patented process which precooks any 
cereal grain (wheat, corn, barley or rice) so that it needs only hot water or 
milk added to be ready to serve. . . . The bear market is doubtless 
over, with one downtown restaurant featuring bear steaks last week. ; 

Speaking of steaks, it is said that Cuban recognition came so soon because we don’ t 


like our big stake in that country smothered with onions. . . . “Re-cuban- 
ition” is said to be a good thing for Freeport, Texas, which has manganese 
properties there. . . . The gold diggers who started for Alaska when the 


U. S. went off the gold standard are now using their return tickets home. ye 
Along the same line, it is said that the feemale of the species of gold digger is 
returning to haunt the cocktail lounges of some of the big city hotels. 


Jaran may not have seagoing ideas, but that country is in the market for 
second-hand ships—over sixty merchant vessels have been purchased in the last 
couple of months. . . . No action on the modification of the Securities Act 
in this session of Congress would probably send several American companies to 
the London market for their security refunding operations. . . . The twenty 
leading investment trusts which are boasting about their average of a six per 
cent gain in net assets during 1933 seem to forget that the general market 
advanced about sixty per cent during the same period. . . . Add to your list 
of silly sports the six-day ice skating races which are now cutting much ice 
around Chicago—wonder how a six-day race fits under the NRA? . . . You'll 
soon hear about the move on foot to turn the garages into “automobile hospitals” 
by making them as spic and span as an operating room—maybe it’s a good thing, 
as a recent survey shows that 75 per cent of the cars of the country are in need 


R oosevert’s birthday party was celebrated by a strange group last week when 
The Spirits Club met and named the President as its benefactor. . . . Inci- 
dentally, New York is fast becoming the seat of liquor learning, with its Inter- 
national Bartenders School, National Brewers Academy and Spirits Science 
Institute. . . . A facsimile reproducer may be the next attachment that the 
deaiers will sell you for your radio—then you can pick up whole newspapers, 
weather maps and photographs from the air waves. . . . Can it be that the 
well-known coffee brand has discarded its slogan, “Good to the Last Drop,” since 
the price was advanced? . . . Speaking of slogans, it looks as though a good 
many companies are adopting the “Eventually, Why Not Now?” policy in resum- 
ing dividends. 
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A LIFT FOR AVIATION 


concluded from page 126 


mentioned before turned in an aggre- 
gate net profit of about $2.8 millions. 
While United Aircraft & Transport 
has substantial representation in the 
transport field, this division of the busi- 
ness doubtless contributes little as yet 
to net earnings of the company. An- 
ticipated additional expenditures by 
the Government over the next five 
years of approximately $180 millions, 
or at an annual rate of about $36 mil- 
lions, would of course immeasurably 
expand earning power of the companies 
producing aeroplanes and equipment. 
However, that some restrictions are to 
be placed upon profits from Govern- 
ment business is indicated by adoption 
of an amendment to the Vinson Bill 
limiting profit of contractors to 10 per 
cent, and it would not be surprising if 
this amendment were incorporated in 
the final Bill. However, volume pro- 
duction would be assured and the com- 
panies may find themselves in a 
position to actively promote the 
“jitney” aeroplane business which has 
been ardently sponsored by Govern- 
ment officials. A large potential mar- 
ket exists in the commercial field for 
this type of plane and Government 
orders may be the means of establish- 
ing the industry upon a sound footing 
in the commercial field. 


Army and Navy Requirements 


It is quite within the realm of possi- 
bility that the full appropriation f 
$180 millions for the construction of 
military aircraft during the next five 
years will be voted by Congress and 
approved by the Chief Executive. If 
the program is carried out as presently 
projected it would not only mean five 
years of comparatively profitable opera- 
tions for the aircraft producers but 
also the creation of a substantially in- 
creased replacement demand. The Navy 
has at present about 1,000 planes in 
active service and the Army about 
1,800. Completion of the projected pro- 
gram would give the Navy approxi- 
mately 1,600 planes and the Army 
about 2,600, a total of 4,200 and an in- 
crease of 50 per cent over present num- 
ber of planes in service. Replacement 
demand should increase accordingly. 

Despite the prospects that the Gov- 
ernment is about to enter upon an 
ambitious program of building up the 
military air forces, allowances must be 
made for the vagaries of politics and 
international diplomacy. There is no 
doubt that the Bill and others contem- 
plated would place in the President’s 
hands a powerful instrument for forc- 
ing other nations to a slower pace in 
the race for armaments. In receiving 
such concessions, some might be ex- 
pected to be made by this country. 
There is likely to be considerable “horse 
trading” at the next disarmament con- 
ference, scheduled for 1936, and the 
limitations which this Government 
would impose upon foreign nations may 
be had only at the expense of making 
some concessions ourselves. While bet- 
ter times appear definitely in prospect 
for our aeroplane manufacturers the 
diplomatic aspects of the present move 
in Washington must not be overlooked. 
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Two Low-Priced Bargain Stocks 
Which Should Be Bought NOW 


You can’t make money in the Stock Market simply 
by wishing for it. You must have the courage of 
your convictions. You must ACT. And you will 
be obliged to act quickly if you hope to buy these 
two low-priced issues at present bargain prices. 


While many stocks advanced spectacularly during the rally last 
summer, this performance, we believe, will again be duplicated be- 
fore the present upswing has ended. Favorably situated stocks should 
rise steadily for some time to come. In fact, it is our firm conviction, 
based upon years of experience, that we are on the threshold of one 
of the greatest bull markets in financial history. 


Bear in mind, however, that all stocks will not participate to the same 
extent in the present upswing. Many will get nowhere at all, so that 
the larger profits will be made only by those shrewd investors who 
buy the quick-moving stocks at the psychological moment. 


‘Two Stocks, Selling Under $30 a Share, 
Which Should Feature the Present Upswing 


We have selected two low-priced stocks which every investor should 
buy immediately. Most likely they will not long be available at 
present prices. Both are cheap, selling as they do under $30 a share. 
One may be purchased for as little as $18. Each is a strong, aggres- 
sive company and both are important factors in their respective 
enterprises. 


You are not buying “cats and dogs” when you purchase these two 
items. You are purchasing an interest in two great enterprises which 
should benefit most from better times. Within a reasonable period, 
these two stocks should bring exceptionally large profits. 


The names of these two stocks will be sent to you absolutely free, 
provided only that you have not previously written to us for 
similar information. Also an interesting little book, “MAKING 
MONEY IN STOCKS.” No charge—no obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC., Div. 508, CHIMES 
BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 
Div. 508, Chimes Bldg., Syracuse, N. Y. 


Send me the names of the two low-priced stocks which should be 
bought now for substantial profit. Also a copy of “MAKING 
MONEY IN STOCKS.” This does not obligate me in any way. 


Kindly PRINT name and address PLAINLY 
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The ratings used in this department 


These reviews were written immediately preceding closing time of this issue 


are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Allied Chemical 4 “B+” 
‘Nobody knows, but there are a lot 
of stockholders who are interested in 
what Allied Chemical will show in the 
way of earnings for 1933. The state- 
ment which is due for publication 
around the middle of March is a 
matter of great conjecture as it will 
reflect a radical change in accounting 
practice. There has been a report 
around the Street recently that unless 
the amount of detail disclosed by the 
annual report comes up to expectations 
the proxy fight of a year ago may be 
revived prior to the annual meeting of 
the stockholders on April 23. 


Regulation of speculation apparently 
means restriction and segregation. 


Armour 4 “D+” 


Frederick H. Prince, self-made king 
of the meat packers who has acquired 
control of Armour in the past few 
months, has started on his task of re- 
building the big pork packer with a 
high degree of optimism. It is his 
opinion that once the packing industry 
knows where it stands in the matter 
of a marketing agreement under the 
AAA and has constructed a foundation 
of understanding with the Washington 
Administration, the matter of effecting 
a plan of capital readjustment for 
Armour will be relatively simple and 
pave the way for larger earnings. 


First quarter earnings reports will 
make pleasant reading when compari- 
sons are made with a year ago. 


Bethlehem Steel 4 


Although Bethlehem Steel’s operat- 
ing rate in the December quarter of 
1933 averaged but 26.8 per cent of 
capacity, as contrasted with an aver- 
age rate of 40.8 per cent in the third 
quarter, net income was in the black 
for the first time since the June 
quarter of 1931. The probable ex- 
planation of this better showing was 
increased shipbuilding for the Federal 
Government under the new naval pro- 
gram. It does not appear that buyers 
of steel were more aggressive at the 
year end, for 54 per cent of the in- 
crease of orders on hand was due to 
the balance of the shipbuilding orders. 


The beer price war of last summer 
will probably find its counterpart in a 
liquor price war this spring. 


Bullard 4 
It took the Russian Reds to pull 
Bullard Company out of the red for 
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the first time since 1929. The large 
tool order from the Amtorg Corpora- 
tion, acting for the Russian Govern- 
ment, plus the increased demand from 
the automotive industry, necessitated 
placing all employees on full time with 
the addition of a night force. The 
annual report for 1933 is expected to 
show a somewhat smaller loss than the 
deficit of $2.51 a share reported for 
1932 and it is possible that a small 
profit will be shown in the first quarter 
of this year. At present levels, how- 
ever, the stock has gone rather far 
in discounting indicated improvement. 


That big birthday party last week in- 
dicates that the Administration still 
enjoys a large popular following, Mr. 
Mills notwithstanding. 


Canada Dry 4 


One of the most active companies in 
anticipating the repeal of the Eight- 
eenth Amendment was Canada Dry 
Ginger Ale. The company made ar- 
rangements with manufacturers of gins 
and whiskeys which were to be distrib- 
uted by Canada Dry under trade names 
to be developed by that company. For 
the December quarter of last year, 
profits from the liquor activities were 
reflected for the first time, and the 31 
cent per share earnings included only 
one month’s profit from liquor products 
sold. The company was especially 
fortunate in having an_ established 
nation-wide distributor organization, 
which enabled Canada Dry to get the 
jump on competition. Increased sales 
of the Canada Dry Sparkling Water 
are currently being reported, and with 
a more liberal policy on the part of 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up. to date. 


COMMON 


Bigelow Sanford ......... Cc teoC+ 
Caterpillar Tractor ...... C+toB 
Curtiss-Wright ........... D+to C 
Douglas Aireraft ........ C toC+ 
Foster-Wheeler .......... D+to C 
Hahn Department Stores. D to D+ 
Hudson Motor ............ oC+ 
Manhattan Shirt ........ to C+ 


Minneapolis Honeywell....C+toB 


New York Dock.......... D+toC 

\ 

PREFERRED 

Curtiss-Wright A ....... teoC+ 
Tide Water Associated.. C+toB 
Va. Iron, Coal & Coke....C to D+ 
Warner Bros. Pictures....D+toC 


the Government as regards the im- 
portation of alcoholic beverages, some 
of the sales contracts with foreign 
manufacturers should be more valu- 
able.. 


Plans to organize a banking corpora- 
tion in the interest of foreign trade, 
particularly to Russia, are progressing 
and an announcement to this effect 
would probably be bullish. 


Continental Can 4 “B+” 


The disappointment voiced over the 
declaration by Continental Can of only 
the regular quarterly dividend of 623 
cents, payable February 15, is not well 
founded, for it is generally known that 
the company’s directors have always 
followed a conservative policy with re- 
gard to distributions. Back in 1929, 
for instance, when $5.02 a share was 
earned, a payment of only $2.50 was 
made. With earnings for 1933 esti- 
mated at close to $4 a share, the pres- 
ent $2.50 annual rate appears generous 
in the light of previous policy, espe- 
cially as it represents an increase from 
$2 in August, 1933. 


According to Senator Austin, the gold 
bill will hit those who sell services, not 
goods. 


Continental Oil 4 “C4” 


That long hoped for dividend on Con- 
tinental Oil may be just around the 
corner but talk of an immediate pay- 
ment appears to be a little premature. 
Increases in cash holdings and a sub- 
stantial reduction of funded debt are 
advanced as reasons why CLL is in a 
position to resume dividends but more 
conservative thought is of the opinion 
that payments will be deferred until 
mid-year when the trend for 1934 is 
better known. It is believed that the 
management is disposed to go- slowly 
in resuming dividends, waiting until it 
appears fairly certain that a rate, once 
fixed, can be maintained. 


Expansion of business in several in- 
dustries is marking time awaiting 
changes in code restrictions, a factor 
which should not be overlooked in the 
selection of stocks. 


Crosley Radio 4 is 


The advent of the radio companies 
into the refrigerator business was 
viewed with some trepidation, when 
it was first considered. due to the 
character of the competition. The 
Crosley Radio Company, with the rew 
“Shelvador” electric refrigerator, has, 
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however, made a success of the venture 
for the gross sales of the company for 
the nine months ended December 31, 
1933, were at the highest level since 
1929, and more than 30 per cent of 
total sales were refrigerator units. 
The volume of radios sold also picked 
up last year, and compares well with 
some of the most favorable periods in 
the company’s history. 


There appears to be more and more 
assurance that Congress will avoid do- 
ing anything which might upset con- 
fidence. 


Devoe & Raynolds 4 

Add to the better 1933 showings the 
reports from some of the leading paint 
companies, for it appears that sharp 
increases in consumption were wit- 
nessed in the second and subsequent 
quarters of last year. Devoe & Raynolds 
reported lower net in the quarter 
ended November 30, as contrasted with 
the preceding quarter, but this decline 
was due to increased costs, for volume 
was well maintained. In December, 
however, prices of products were ad- 
vanced 74 per cent to adjust code 
costs. It appears unlikely that this 
increase, following the June one, will 
result in lower consumption as long 
as the general commodity price level 
is maintained. 


The big motor race is on with G. M., 
Chrysler and Ford trying for first 
honors—this year Ford is the dark 
horse. 


Eastern Rolling Mills 4 ~~ 

The perk-up in the price of Eastern 
Rolling Mills recently was in response 
to increased automotive _ business. 
Plants of the company were entirely 
closed down during the period from 
July 1, 1932, to November 13, 1933, 
but since then operations have been at 
about 50 per cent of capacity. While it 
needs somewhat more business to reach 
its pay point, the fact that it enjoys 
an unusually strong financial posi- 
tion for a company of its size suggests 
that it will be able to survive the 
depression without financial embarrass- 
ment. 


New merger rumors are around again 
with recent news featured by the re- 
port that Walgreen may take over 
Whelan Drug, subsidiary of United 
Cigar Stores. 


Foster-Wheeler 4 


Raising a lusty cheer for the Navy, 
Foster-Wheeler entered 1934 with the 
first orders it has ever received from 
the U. S. Navy Department, for the 
company’s boilers have been approved 
for the fleet’s new destroyers. Added 
to this, the contract for supplying the 
new Socony tankers with boilers has 
been obtained and there has also been 
an increase in business with the public 
utility and oil industries, its two 
primary customers. According to 
President John J. Brown, January 
was the best month for the company 
in two years and the outlook for the 
year is distinctly improved with better 
prices for bookings. The possibility of 
increased foreign business is indicated 
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Dow Theory Comment 
By the Author of THE DOW THEORY 
is a letter sent by AIR MAIL about forty 


times a year, wherein an attempt is made 
to explain and apply Dow’s Theory, as a 
forecasting device, to the current move- 
ments of the Dow-Jones Averages. 


These letters are written for a sophisticated clientele—those who 
are adults both mentally and in trading experience. Neither “tips” 
nor “advice” are offered, the intended scope of our work being to 
assist others to an understanding of the logic and simplicity of 
Dow’s Theory by means of repeatedly discussing the application 
of that theory to the current price fluctuations. Ann 

While no individual correspondence with subscribers is under- 
taken, questions of general interest, and pertaining to Dow’s 
Theory, are answered in supplemental letters accompanying the 
Comment, and our mailings also include useful tabulations showing 
the movements of 175 leading stocks relative to the averages. 

Upon request, and without charge, collect telegrams are sent 
whenever unusual movements occur, having forecasting signifi- 
cance, provided the movement had not previously been discussed 
as a probability in our letters. 

In order that a greater number of individuals may become 
acquainted with the usefulness of Dow’s Theory, we make the 
following— 


Money-Back Trial Offer 


Send us $12.50 for a 3-month subscription, including a 112-page text 
book. If, within 60 days you wish to terminate the subscription, write us 
and the money will be refunded. If, however, the letters prove useful, 
you may pay $27.50 additional for a 9-month extension, thereby obtaining 
the advantage of the $40.00 annual rate. 


PREVIOUS LETTERS 


Many new subscribers wish to study recent letters. Those issued during 
the past three months are available with canvas ring binders for $3.50. 


ROBERT RHEA, Colorado Springs, Colo. 


Check is enclosed for $........ for which you may send me: DOW THEORY 
COMMENT by air mail (in U. S. and Canada if delivery is thereby expedited) oO 
for three months, and copy of 112-page text book................45 $12.50 


RING BINDER containing Dow Theory Comment as issued during past oO 


I J} wish ; to have my name included among those to 
do not wish f whom collect telegrams are occasionally sent. 


PROTECT YOURSELF 
AGAINST INFLATION 


by subscribing to Babson’s Reports. They show you 
how to safeguard your funds against changes in cur- 
rency and credit. To get particulars gratis: 


Fill Out and Mail This Coupon 


Babson’s Reports 
Div. 6-48, Babson Park, Massachusetts 


Send me gratis your report on protection against inflation. 
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. A thousand 
colorful miles 
through the 
Gardenof Allah! 
Sunniest route 
tesunny Cali- 
fornia! 


Golden State 


LIMITED 
No Extra Fare 
Rock Island- Southem Pacific 


ARIZO NA-CALI FORNIA 
“There is no finer train™ 
by 


Quickest daily through service 

11% hours aiow to Phoenix 
and via Phoenix to _ 
Diego-Coronado-La Jolla, Los 
Angeles, Santa Barbara. All the 
noted southwestern resorts en 
route—only through service to 
El Paso (Carlsbad Caverns), 
Tucson, ndler, Indio, Palm 


eee Agua Caliente. 61 hours 
icago to the Coast. 


RADICAL REDUCTIONS IN RAIL 
' FARES AND PULLMAN CHARGES 


Merning and Evening Trains 
from Chicage 


Shortest, quickest through service 
from St. Louis. 


ROCK I ISLAND 


THE ROAD OF UNUSUAL SERVICE 


Our Current Market Letter 
discusses the 
Building 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New Y orks and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street. Philadelphia, Pa. 


RACTICAL TRADIN 


Money-back Guarantee 
Hundreds of pages of forecasting information and 
methods. Of great value to the trader or investor. 
Contains a wealth of practical, scientific knowledge. 
Price $5.00. Satisfaction guaranteed. 


WILLIAM DUNNIGAN 
111 Sutter Street San 
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by a recent alliance with Borsig & 
Company of Germany which does a 
large business with Russia. An ar- 
rangement has also been concluded 
with a large machinery manufacturer 
in Poland. 


Bankruptcies in the second half of 
1933 were 47 per cent under the same 
period of 1932. 


General Cigar 4 


The country probably now has what 
it needs in the way of good five-cent 
cigars but the forthcoming reports of 
the leading cigar companies will prob- 
ably show that the achievement was 
accomplished at their expense. General 
Cigar, for instance, reports only 78 
cents a share earned for 1933, against 
$3.61 a share in 1932. The increased 
wholesale price for cigars which was 
effected recently is expected to go far 
in absorbing the higher costs under 
the NRA and the processing tax but, 
unless there is a substantial increase in 
consumption, 1934 may go down in the 
record as another unprofitable year. 


‘The figures for tax-paid withdrawals 


will bear watching during the next few 
months. 


The new cold snap has come a little bit 
late to provide a stimulus for the coal 
stocks, but it’s a boost for a company 
like New York Steam. 


General Mills 4 “B+” 


While never an active feature mar- 
ketwise, General Mills appears to have 
lost some of its friends recently on the 
theory that the company’s earnings 
would suffer because of the processing 
tax on wheat. Officials of the company 
point out, however, that taxes on raw 
materials are relatively unimportant be- 
cause the prices of finished products 
are always being readjusted to take 
care of the change in price with or 
without the tax. In the long run 
fluctuations in wheat prices mean little 
to the big miller as its products are 
sold under nationally advertised trade- 
names and usually command a slight 
premium over unidentified competitive 
foods. The current fiscal year which 
ends on May 31, 1934, is expected to 
show a gain in earnings as compared 
with the $4.13 a share for the 1933 
fiscal year and thus there should be 
little doubt concerning the mainte- 
nance of the present $3 annual divi- 
dend. 


If crop curtailment works this wear, 
there should be no bumper crop to 
bump the farmer. 


Hercules Powder 4 


A jump in earnings of from 24 
cents per share to $2.79 per share is 
the record Hercules Powder made last 
year. The research department of the 
company appropriated $500,000 in 1933, 
but it has been through this branch 
of the company that profit margins 
were maintained without increasing 
the prices on stable products sold. 
The activities of Hercules Powder are 
dependent upon the automobile, rayon 
and paper industries, as. well as the 
mining and: construction fields. <A 
more substantial pickup in the latter 
two groups should be reflected during 
the present year as a result of the 
activities of the Federal Government. 


It is said that there are so many 
Americans in Russia looking for busi- 
ness, it looks as though the exporters 
are holding a convention there. 


Loew’s 4 “C+” 

Perhaps one of the _ strangest 
mysteries in the recent history of the 
Street is the quick disappearance of 
the 165,000 shares of Loew’s which 
were sold recently in the open market 
by Chase National Bank. Those fami- 
liar with the transaction claim that 
the stock was absorbed by public buy- 
ing and that the bulk of the stock 
passed into the hands of small in- 
vestors. This explanation, however, is 
being questioned in some quarters 
where it is believed that one of the 
other large film companies took the 
opportunity to become unofficially in- 
terested. Incidentally, Loew’s is being 
mentioned as a good prospect for an 
increased dividend before summer 
comes around. 


The average mental age of the Ameri- 
can people is reported to have improved 
to that of an 18-year-old in the past 
ten years, which means that the de- 
pression has taught us something. 


Marine Midland 4 


Although Marine Midland ended 1933 
in a strong liquid position with cash, 
U. S. Government, state and municipal 
securities aggregating at book values, 
more than 39 per cent of total de- 
posits, and 30 per cent of total assets, 
earnings last year were not particu- 
larly good. Net income was reported 
equivalent to 89 cents per share, but 
this account had not given considera- 
tion to net losses on loans and on sales 
of securities, which were charged 
against reserves, amounting to $2.79 
per share. Including the transfer 


WEEKLY RECORD OF EARNINGS 


12 Months to December 31 
1933 


EARNED PER SHARE: 


1932 

$3.79 $2.73 
Atlantic 2.46 1.45 
Bell Telephone of Pa........... p29.55 p34.43 
Consolidated Gas of Baltimore.... 3.91 4.29 
Consolidated 0.93 p0.08 
Eastern Gas & Fuel Associates..... 0.45 0.67 
Fostoria Pressed Steel..........+ 0.03 0.30 
CAM. 0.78 3.61 
General Railway Signal.......... nil 1.55 
Hollinger Consolidated Gold........ 1,21 0.81 
Hudson & Manbattan............ nil 1.63 
Kress (8. 4.18 2.76 
Lunkenheimer ni! 
Marshall Field p0.53 nil 
Montreal Light Heat & Power...... 1.80 1.96 
Minneapolis-Honeywell Regulator... . 3.77 O.F1 
3.28 3.03 
Peoples Gas Light & 2.90 6.20 
Phillip Morris Consolidated........ 0.32 0.68 


9 Months te December 30 


6 Months te December 31 

3 Months to December 3% 

Canada Dry Ginger Ale........... 0.30 0.004 
12 Months to November 30 

Devoe & Raynolds *1.62 
3 Months to November 30 

Tech-Hughes Gold Mines.......... 0.15 0.16 


p on preferred stock. * First preferred stock. 
combined class A & B shares, 
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from capital to surplus which has not 
yet been approved by stockholders, 
since 1932 an amount equivalent to 
$6.83 per share has been added to 
reserve account. 


Talk of a “control board” to regulate 
stock trading continues to spread. But 
would the average investor want the 
Government to limit the advance in the 
price of securities? 


Ohio Oil 4 oy 

With over 64 million shares outstand- 
ing, Ohio Oil needs a_ substantial 
amount of earnings to warrant the 
payment of a fair sized dividend, but 
it is understood that the directors are 
seriously considering an early pay- 
ment, probably within the next two 
months. It is believed that payments 
will probably be resumed with a quar- 
terly distribution of 10 cents per share, 
a larger dividend to come later if con- 
ditions in the industry continue to 
improve. 


Recognition of Cuba may pave the 
way for a reduction of the sugar tariff, 
which would be anything but a favor- 
able development for the domestic beet 
refineries. 


Purity Bakeries 4 = 
Most of the leading bakeries raised 
bread prices following the processing 
taxes levied by the Government. 
Although Purity Bakeries made some 
price advances, the spread between its 
prices and those of some of the chain 
competitors narrowed to the benefit of 
the company. As a result of this con- 
dition and a better control over costs, 
net income in 1938 more than doubled 
that reported for the previous year. 
Excess plant capacity is large and 
would enable the company to handle 
any expanding activity in the future 
without adding to present facilities. 


The sleeping cat and dog stocks which 
have recently been brought to life need 
more than a light shake to keep them 
awake, 


Sears, Roebuck 4 “C+” 

Advancing prices for the mail order 
stocks have apparently been in re- 
sponse to the simple theory that Gov- 
ernment allotments to the farmers for 
curtailing their crops are being used 
to buy wearing apparel, farm equip- 
ment and household furnishings. Sears, 
Roebuck’s new spring and summer gen- 
eral catalogue, which will soon be 
mailed to customers, shows a general 
price advance of varying proportions 
over the recent fall and winter cata- 
logue. Mark-ups in the price of cloth- 
ing range from 5 to 20 per cent, while 
farm equipment and items such as 
paint are up from 9 to 13 per cent. 
Tires, the sore point of the line, are 
higher by 9 per cent. The recent in- 
vestigation of the Federal Trade Com- 
mission into the practices between the 
mail order companies and the big tire 
manufacturers may be further aired 
publicly in the next few weeks, but 
whether or not the disclosures will in- 
fluence the price of the stock is un- 
certain, 


The old adage of “Don’t Spend It All” 
has apparently been changed to “Don’t 
Save It All.” ne 
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an You Read This Chart? 


It shows all the one point movements of the NEW YORK TIMES Average 
around 72— its low point in October, 1933, where it turned upward for 
a new bull movement. 


From 93 
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‘THE action of the averages at 
the October-November low 
gave a complete set of buying 
signals. It clearly indicated that 
the market was going to break 
out into an important bull move- 
ment, just at the time when most 
people were discouraged and 
bearish. 


Beware, however, of basing 
your conclusions on elementary 
or superficial reasoning. Do not 
depend on the facts disclosed by 
any single record or the mani- 
festations of ome chart. Your 
judgment must not only be con- 
firmed by these indications but 
by certain other vital principles 
which we can teach you, includ- 
ing the Richard D. Wyckoff 
Wave Chart with its scientific 
interpretation. This co-ordina- 
tion of all available and signifi- 
cant information is practically 
indispensable to successful stock 
market trading. 


A study of the forces which 
are reflected in such data gives 
you better and more reliable in- 


RICHARD D. WYCKOFF, inc. 
ONE WALL STREET, NEW YORK. 


MAIL THIS COUPON 


The Wyckoff Method clearly 
indicated the purchase of stocks 
at the October turning point, 
and again at the successive reac- 
tion levels of November, Decem- 
ber and early January. 


Our Method of Trading in 
Stocks, once you have learned it, 
will be of steadily increasing, 
money-making value to you. You 
can practice and test your abil- 
ity without venturing a dollar of 
real money in the Stock Market. 


We will train and coach you 


‘without further cost to you. 


Thereafter you will never need 
to ask anyone’s advice. 


Nothing that Mr. Wyckoff has 
claimed for his Course of In- 
struction will approximate the 
enthusiastic statements made by 
students themselves after prac- 
tical application of its principles 
in the Stock Market. his testi- 
mony together with actuai pages 
from the Course, showing style 
and scope, will be sent FREE. 


formation than any. insider. or. 
other adviser can impart to you. 


Please send me Evidence Unimpeachable, and full information. 


Bond and 


Share Company 


Two Rector Street 


New York 


When Writing to Advertisers. + + + 
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“When to Sell 
—and Why” 


—may soon become a 
more serious problem 
than the simple question 


of “What to buy?” 


More serious because it has to do with the 
vital question of conserving capital and 


profits—guarding against serious loss, 
while’ retaining reasonable additional 
profit possibilities. This takes skill. .A 


temporary profit may be made by anyone— 
a student or a gambler. But making and 
retaining profits over the years requires 
knowledge and constant vigilance. 


Cause of Losses 


Such knowledge enables one to substitute 
dynamic and truly conservative methods 
for the complacent, incompetent tactics 
which have been the chief cause of most 
people’s losses—the difference between re- 
trogression and progression, losses and 
profits. 


And foremost among the fallacies that have 
caused losses is the feverish search for 
some one stock which is supposed to have 
greater possibilities than all other stocks— 
for which it is claimed that all you have 
to do is buy it and forget it. 


A Better Way 


Wetsel Service has successfully given in- 
vestors advantages they have needed from 
the time of the “break” of October, 1929, 
through the long bear market and reaching 
into the profit-making swings of 1932, of 
1933 and the present movement. No claim 
has ever been made of special inside knowl- 
edge which would indicate vast superiority 
of one stock over another—for the simple 
reason that we feel quite confident that no 
one possesses such information. 


However, our clients can rest assured they 
will be placed in GOOD, SOUND securi- 
ties, listed on the New York Stock Ex- 
change, and will receive the benefit of 
authoritative technical market knowledge— 
will be advised WHEN to buy and SELL 
—in a manner that gives them the advan- 
tage of the great profit-making principle— 
the law of turnover. 


Send for Free Booklet 


How safety and appreciation are combined 
as a result of the Wetsel philosophy of in- 
vesting is explained in an interesting 5,436 
word pamphlet. This discussion “How to 
Protect your Capital and Accelerate its 
Growth” has changed many a _ person’s 
ideas regarding investing from haphazard 
bag-of-chance muddling, to clear, rational 
understanding of the so-called “mysteries” 
of market action. 


Send for it by filling in the coupon below. 
No obligation. 


A. W. Wetsel one Service, Inc. 
Investment Counselors 
Chrysler Building, New York, N. Y. 


Please send me without obligation, your 
analytical booklet “How to Protect Your 
Capital and Accelerate Its Growth — 
Through Trading.” . 

FW.33 
State..... eee 
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Bond Prices Equal 1933 High | 


HE recent impressive strength in 

almost all divisions of the bond 

market has carried the averages 
up to a point equalling the 1933 high 
which was recorded in July of last year. 
High grade rail bonds pierced the 1933 
top around the middle of last month; 
last week spectacular gains in second 
grade rails and in industrial bonds 
brought the combined averages up to 
the July, 1933, level. Some of the gains 
in these two latter categories. have been 
sensational. To mention only a few, 
New York, Chicago & St. Louis 6s of 
1935 sold above 65, which compares 
with a 1933 low of 53; Chicago & 
North Western 4s of 1949 were quoted 
above 40 as against a 1933 low of 43; 
Sharon Steel Hoop 53s of 1948 rose to 
55 against last year’s low of 16; and 
Gulf States Steel 54s of 1942 were dealt 
in at a price of 85 which compares with 
a low of 42 in 1933. These and other 
less striking gains in market price 
forcibly illustrate: the improvement in 
the standing of secondary bonds in re- 
cent months, and also the enhancement 
in the credit of many companies which 
were not considered good risks a year 
ago. 

U. S. Government bonds were also 
decidedly strong, both in the long term 
and the short term divisions. The re- 
cently offered notes and certificates 
commanded good premiums, and last 
autumn’s Treasury 43-3is, which were 
quoted at a discount of around two 
points for an exterded period, crossed 
par. Even granting some degree of 
support for the market by the Treas- 
ury, which is reported to be buying 
for the deposit insurance fund and 


other Government investment funds, the 
rise in Governments was impressive. 
The sole reminder of the effects of the 
Administration’s huge borrowing pro- 
gram was in the discount bill market. 
The rates on the new bill issues are 
climbing steadily upward. The 91-day 
bills dated January 31 were awarded st 
an average discount of about 0.72 per 
cent. Not so tong ago these bills were 
discounted at only one-quarter of one 
per cent. 

Thus, it would appear that the im-- 
mediate effects of the dollar devalua- 
tion bill’s enactment have been favor- 
able rather than otherwise. Consider- 
ing the fact that it is on its face 
essentially a measure of stabilization, 
this need have caused no surprise. How- 
ever, the numerous statements by “oid 
school” economists that the new gold 
measure amounts to confiscation of 40 
per cent or more of the country’s 
private capital naturally caused some 
investors to expect a sharp sell-off in 
high grade bonds. In this connection, 
it is interesting to look back at the ex- 
perience of other nations which have 
depreciated or devalued their currency. 
Between September, 1931, when Great 
Britain departed from the gold stand- 
ard, and December, 1932, when the 
maximum depreciation of about 35 per 
cent in the pound sterling was reached, 
the average price of twenty high grade 
bonds listed on the London Stock Ex- 
change advanced over 30 per cent. In 
this case there was no formal devalua- 
tion of the currency unit at any fixed 
figure, but the experience of France, 
which underwent a legal devaluation 
of 80 per cent, is simiiar. During the 


RECENT IMPORTANT BOND REDEMPTION CALLS 


1940. 
Gredit Consortium ae Works of Italy ext. secured 


7s‘‘A’’ and 


Goodyear Cotton Co. of bet mg Ltd. first 6s, 
om Electric Power Co., 

Hamakua Mill Co. first 7s, 1937 
Independent Oil & G 
Iowa Electric Light & Power Co. 7s, 1935. 
Mobile & Ohio Railroad Company general 4s, 
Newfoundland, Gov't. of, 5 44s, 1947 
Otter Tail Power Co. general 6 Ye “*C” 
Sun Oil Co. deb. 5 4s eed 


as Co. conv. deb. 6s, 1939 


Call Redemption 
Amount Price Date 
$83,000 102 April 1 
406,000 101 February 16 
entire 103 rill 
dich 83,000 100 February 15 
388,000 100 March! 
,000 101 February 1 
re 39,000 100 February 1 
entire 106% #$=Marchi 
entire 103 Marchi 
- Gapan) first 
350,000 100 February 1 
20,000 100 February 1 
entire 102%- Marchi 
entire 100% Marchi 
376.000 100 February 5. 
baosdvacee¥s entire 100 June 30 
54,500 101% archl 
entire *100 April l 
000 100 archl 
72,000 101% February 15 
275,000 100 March 1 
10.000 105 Junel 
88,000 101% February 19 
79,000 100 February 1 


*Payable in dollar equivalent of Swiss francs at gold parity. 
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a American Machine & Foundry Co. secured 63 
Belding Co. convertible 6s, 1936 
ae Buffalo & Fort Erie Public Bridge Co. deb. 8s 
ee : 1107 Fifth Ave. Corp. 6's, 1940 
e 
H 
10 East 40th Street Inc. first 5s, ‘*B"’, 1 
eet : | Tide Water Associated Transport Corp. fir 
ee = | Toho Electric Power Co., Ltd. first 7s, “A”. 1 
Wabasso Cotton Co., Ltd. first 6s, 1947. .... 
eae 3 Westvaco Chlorine Products Corp. deb. 5 4s 
ae H Youghiogheny & Ohio Coal Co. of Penna. fi 


French monetary crisis of 1926, the 
average of bond prices on the Paris 
Bourse dropped to 53.1 per cent of the 
1913 level. This was the result of the 
widespread fear that the franc was go- 
ing the way of the German mark. When 
a statutory devaluation to a figure only 
20 per cent of the pre-war parity of 
the franc was effected in June, 1928, 
the bond average was 83.7, and shortly 
thereafter it rose to 87, in spite of the 
fact that four-fifths of the old gold 
value of the franc had been officially 
wiped out. 

These experiences, and our own mone- 
tary history up to date, demonstrate 
conclusively that the high grade bond 
market, although naturally greatly dis- 
turbed by fears of unlimited currency 
depreciation, is not subject to much un- 
settlement on the realization of a cer- 
tain, fixed devaluation of the currency 
unit. 


DU PONT 


concluded 


from page 13 


of quotations for the common of around 
100. 

It is of interest to note that income 
aside from that of General Motors 
last year was about $26 millions as 
against $35 millions in the peak year 
1929, the comparatively small decline 
that occurred in the meantime clearly 
suggesting that substantial additional 
potential earning power has been built 
up during the past four years. Or, 
- Jooking at it another way, income ex- 
clusive from General Motors dividends 
last year was actually $8 millions 
greater than that obtained in 1926, 
generally regarded as having been a 
good year for business. 

Thus, it is seen that the chemical 
industry gives every indication of fur- 
ther substantial expansion during the 
years ahead of us. Du Pont at current 
prices does not appear to be an out- 
standing bargain on the basis of prob- 
able results for even the current year, 
but the rate of improvement indicated 
for 1984 should show that these price 
levels are fully warranted. 


DENVER & RIO GRANDE 
132 


concluded from page 


speculative attraction. If they should 
be exchanged for income bonds or 
stock, the new equity securities might 
prove to have good possibilities for 
appreciation after completion of the 
Dotsero cut-off. 

The cut-off, which will permit the 
utilization of the Moffat Tunnel, is only 
884 miles long, but it will reduce the 
distance between Denver and Salt Lake 
City on the D. & R. G. W. by 176 
miles. In view of this fact, and the 
more favorable grades, the Denver will 
be able to compete much more effec- 
tively with the Union Pacific between 
these two points. The cut-off is 90 per 
cent complete, and should be finished 
by June 1, at which time a new short 
transcontinental route from Chicago to 
San Francisco, using the Burlington, 
D. & R. G. W. and Western Pacific, 
will be available. The announcement 
by the Burlington in connection with 
extension to the. Pacific Coast of serv- 
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DOW-JONES AVERAGES 


5 Robert Rhea Charts (11 x 17 in.)........0+++++ $2.00 


(A) 1931, 1932 and 1933 CHARTS COMPLETE—Each year’s 
sheet charts daily high, low and close of DOW-JONES 
Industrial and Rail Averages, also Daily Volume of Sales 
for the three years 1931, 1932 and 1933. 


(B) 1921-1933 RALLY AND DECLINE CHART—Every move 
exceeding 3% in DOW-JONES Industrial or Rail Averages 
is charted for the 13-year period, 1921-1933, inclusive. 


(C) 1921-1933 MONTHLY RANGE CHART—Charts each 
month’s range (monthly high and low) of DOW-JONES 
Industrial and Rail Averages, also the Average Daily Volume 
of Sales each month, for the 13-year period, 1921-1933, 


Price only $2.00 postpaid for above five Charts of DOW-JONES — 
AVERAGES, prepared by Robert Rhea (author of ““‘The DOW 
THEORY ,”’ leading book on the subject, which we can supply 
at the publisher's price, $3.50 postpaid. ) 


The five Robert Rhea Charts described above cost $2.00 alone; or they 
are included, at no extra cost, as a part of “Graphic Charts” described 
on page 150 of this issue of THE FINANCIAL Wor Lb. 


Send Your Check or Money Order to 


Book Department ‘/. Financial World 
53 Park Place, New York, N. Y. 


ice by its crack passenger train sug- 
gests the possibilities of this route. 
However, a larger accretion to the 
earnings of the Denver will come from 
the new long haul freight traffic which 
should be developed. In the meantime, 
a merger of the D. & R. G. W. with 
the Western Pacific may be worked 
out. It is expected that the financially 
strong Chicago, Burlington & Quincy 
will have a financial interest in any 
new company which may be evolved. 
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Utility Gets New 


Executive 


UCCEEDING John H. Gulick, who 

has retired because of ill health, 
Purcell L. Smith has been elected vice 
president in charge of finances of the 
Commonwealth Edison Company and 
the Public Service Company of North- 
ern Illinois. Mr. Smith was connected 
with the North American Light & 
Power Company and its subsidiaries 
from 1916 until 1929, when he went with 
The City Company, New York. 


EARN 
EXTRA MONEY 
IN SPARE TIME 


OU can earn liberal commissions 


and a cash bonus besides by selling 
new subscriptions for The Financial 
World during your spare time. Every 
security investor is a prospective 
subscriber. Sample copies and sub-. 
scription blanks free. Ask for our 
terms to agents. No obligation. 


Address: Promotion Manager, 


THE FINANCIAL WORLD | 
53 Park Place, New York, N. ¥. 
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Profit Possibilities 
in the Rails? 


The current supplement to ‘‘Business 
Today” is devoted to a study of the 
leading rails. 


BUY? HOLD? SELL? 


If you have been asking yourself these 
questions about the rails, our impar- 
tial, exhaustive analysis should prove 
of immense help. 


“Business Today,” our weekly résumé 
of business, is subscribed to by banks, 
investment concerns and discerning 
investors. 


A copy of “Business Today”’ and 
of the supplement ‘‘The Rail- 
road Situation’’ will be sent 
gratis to those interested in our 
work, 

Address Dept. FW-1 


International Statistical Bureau 


Incorpora 
“A Statistical Service for Intelligent Investors” 
70 Fifth Avenue, New York 


10 Industrials 
for Spring Profits 


with sales increasing and 
earnings outlook excellent 


hese companies are analyzed in cur- 
rent UNITED OPINION Bulletin. 
They represent a well-divefsified list of 
promising investments for a spring ad- 
vance. These stocks now sell from 17 to46. 


3 Low Priced Rails 
Iso in same Bulletin we outline 
the position of 3 particularly 
attractive rail issues, selling from 
8 to 28. 
lf your quota of stocks is not already 
full, you should read this Bulletin for 
these recommendations, as well as for 
its many other valuable features. 


Send for Bulletin FW-68 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


Outstanding 
Oil Buys! 


Send for FREE Bulletin FWF-3 


American Institute of Finance 
260 Tremont Street, Boston, Mass. | 
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The Commodity Situation 


Reduction in the visible 
* supply of wheat proceeds 
at most rapid pace since 1930, 
notwithstanding unimportant ex- 
port contribution to the amount 
of disappearance. . . . Spread 
of 40 cents between Chicago and 
Buenos Aires brings discussion 
of possible imports should U.S. 
domestic prices show substantial 
increase. . Cotton acreage 
campaign slows and date for 
closing contracts is extended to 
February 15. 


ONTINUED improvement in the 

statistical position of domestic 

wheat holdings has _ stimulated 
trading interest and has encouraged 
immediate covering of milling require- 
ments. As a consequence of this re- 
newal of activity wheat prices moved 
out of the trading range within which 
they had fluctuated for more than two 
months, and regained all of the ground 
lost since early in November. In the 
absence of any determinable turn for 
the better in news from the winter 
wheat crop the indications are that the 
Chicago May contract will negotiate 
the dollar level without much difficulty. 
The price structure is in much healthier 
condition now than in the late autumn 
when wheat last sold around current 
levels. Setbacks have been checked 
with little difficulty while the recoveries 
are rapid and well sustained. The 
advance which culminated in late 
November started from around 72 
cents, and had lost much of its enthu- 
siasm when the 90-cent level was 
crossed. The current advance, on the 
other hand, began about 10 cents higher 
and has been encouraged more by defi- 
nite developments than by hopes. 


_~— visible supply of wheat is now 
placed at the lowest figure since 
1928, and the January disappearance, 
which approximated 12.5 million bush- 
els, was the largest for any correspond- 
ing period since 1928 with the exception 
of January, 1930, when the disappear- 
ance totalled 14.6 million bushels. But 
in 1930, as in the other years, the 
disappearance was traceable largely to 
heavy export movings. Exports ac- 
counted for 13.3 million of the January, 
1930, total, but in January, 1934, ex- 
ports were almost negligible, domestic 
consuming demands being responsible 
for the inroad on the visible. This 
comment applies also to the heavy dis- 
appearance of wheat in the December 
period, when the visible decreased nine 
million bushels with exports unimpor- 
tant. At the current rate of domestic 
demand, even with no important ex- 
pansion in exports, the reduction in the 
visible supply promises to cut the 
amount of available wheat to the low- 
est in many years before the end of 
the present crop year. 


HE advance in wheat quotations 
has brought into trade conversa- 
tions the possibility of exports from 
the Argentine in the event the spread 
between Argentine prices and our do- 
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mestic price widens. At current levels 
there is a spread of just about 40 
cents for May wheat between Chicago 
and Buenos Aires, and with an import 
tax of but 42 cents a bushel it re- 
quires, theoretically, little further ad- 
vance in our price to absorb the duty 
and freight. Actually, however, the 
likelihood that Argentine prices will 
remain static should ours advance, is 
rather remote. But it is interesting 
to recall that it has not been so 
very long since we were worrying 
over the fact that domestic wheat was 
selling below the rate of import duty. 


OTTON prices have not moved 

with the ease of wheat and have 
shown little sympathetic response to 
the strength in the securities markets. 
It does not appear to be a case of 
technical market resistance. The slow- 
ing of the recovery from the setback that 
was met when the late 1934 options 
sold at 12 cents is ascribed to slug- 
gishness in the acreage reduction cam- 
paign. This was to have been com- 
pleted a week ago, but the Department 
of Agriculture extended the closing 
date to February 15. Outwardly the 
Department is pleased with the re- 
sponse, but the extension of the cam- 
paign period carries its own implica- 
tions of stubbornness among growers. 
Texas growers appear particularly 
unimyressed by the terms of the Gov- 
ernment’s leasing contracts, which ex- 
clude land with a five-year average 
lint production of less than 100 pounds 
to the acre. 


HERE is also a growing fear that 

farmers generally are withdrawing 
only their poorest land and are likely 
to concentrate on raising a big crop 
from the reduced acreage, through in- 
tensive cultivation and fertilization. 
The possibility of Congressional action 
looking to the limitation of the crop 
by embargoing ginning of more than 
nine million bales becomes more likely 
in view of the slower progress of the 
acreage campaign and the increasing 
indications that cotton growers will 
work harder than ever to make two 
stalks of cotton grow where but one 
grew before. From a long range view- 
point it would seem logical to expect 
higher prices in cotton once the acre- 
age and crop questions are out of the 
way, but the extent to which the ad- 
vance will be sustained hinges on the 
progress of the crop»-from_ early 
May on. 
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Dividends Declared 


Regular 
Company 
Affiliated Products.............. 5c 
Amer. Home Products......... 20 
Amer. Tobacoo.............. $1.25 
Archer-Daniel-Midland...... . 25e 
Bangor & Aroostook K.R.7%. .$1.75 
Bklyn Union Gas.......... $1.25 
Bloch Bros. Tobacco. . 371ac 
Borden Co........ 
Bridgeport Gas Lt .60¢ 
Calif. Water Service Co. 6% 
$1.50 
‘Canadian Hyd-E1 6%......... $1.50 
10¢ 
Chicago Mail Order. ........... 
Columbia Pic Corp pf. 
Util pf, C.. 
62) 


Do 
Fall Rive Gas Works...... 
Firestone Tire & Rubber pf... . 
Fort Pitt Brewing.............. 10¢ 


Rose's 5, °10 & 2he Strs. 7% pf... 
(A. 0.) 


A 1.75 
Tide Water Power $6 pf....... $1.50 
Timken Detroit Axle pf........ $1.75 
Trunz Pork Strs., Inc....... eos. -250 
United Biscuitof Amer ........ 40c 
$1.75 
United Gas Imp. $5 pf. $1.25 
United Stores... . 81%e 
U.38. Corp, $8 $6 ‘pf 
25¢ 
50c 


1.50 
Washington Gas Lt............. 90 
eason O & Snowdrift conv. pf... . $1 
Westvaco Chlorine Products... .10¢ 
Worcester Salt 6% pf....... 1.50 


LOLLOOLO: OLLOLOO: OO LE LO LOLLOO: LO: LOLLO: : 


Accumulated 


Artloom Corp, pf... .... 
Durham Mills 6% % pf $1 
Harbison-Walker Ref. pf. $3 


Extra 

Atl. & Pac. Tea......... 25e 
50e 

Ross Gear & Tool............... $i 
Increased 

Bangor & Aroostook............ 63e 
Col. Dental Mfg............... $1 
Orwich Pharm.............. $1.25 
40 
Reduced 

Tenn. Pub. Service $6 pf........ 75¢ 
Resumed 

Elec, Household Utilities. ....... 25e 
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Pe- Pay- Hidrs. of 
riod able ec 
M Mar. 1 Feb. 16 
M Mar. 1 Feb. 14 
Q Mar. 1 Feb. 10 
Q Mar. 1 Feb. 10 
.. Mar. 1 Feb. 17 
Q Apr. 1 Feb. 28 
Q Apr. 2 Mar. 1 
Q Feb. 15 Feb. 11 
Q Mar. 1 Feb. 15 
Q Feb. 1 Jan. 20 
Q Mar. 31 Mar. 16 
Q Feb. 15 Jan. 31 
Q Mar. 1 Feb. 1 
Q Feb. 15 Feb. 1 
.. May 10 May 1 
Q Mar. 1 Feb. 15 
Q Mar. 1 Feb. 15 
Q Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Mar. 1 Feb. 10 
Mar. 1 Feb. 10 
Feb. 1 Jan. 29 
Mar. 1 Feb. 15 
Feb. 10 Feb. 3 
Mar. 1 Feb. 15 
May 1 Apr. 13 
Mar. 1 Feb. 15 
Mar. 1 Feb. 2 
Mar. 1 Feb. 2 
Apr. 20 Apr. 10 
Mar. 1 Feb. 15 
Apr. 10 Mar. 22 
Apri 1 Mar. 20 
Mar. 1 Feb. 15 
Feb. 1 Jan, 24 
Mar. 1 Feb, 15 
Mar.15 Mar. 2 
Mar. 1 Feb. 15 
Mar. 1 Jan. 31 
Feb. 20 Feb. 10 
Mar. 1 Feb. 20 
Feb, 15 Jan. 31 
Apr. 1 Mar. 20 
ar. 1 Feb. 10 
Mar. 1 Feb. 15 
Feb. 5 Jan. 31 
Mar. 8 Feb. 15 
Mar.15 Feb. 5 
Mar. 1 Jan. 27 
Mar. 1 Jan. 27 
Mar. 1 Jan. 27 
Feb. 1 Jan. 20 
Feb. 15 Feb. 1 
Mar. 15 Feb. 20 
Mar. 15 Feb. 20 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Mar. 1 Feb. 15 
Mar. 15 Feb. 26 
Mar. 1 Feb. 10 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Mar. | Feb. 10 
Mar. 1 Feb. 
Feb. 8 Feb. 1 
Mar. 1 Feb. 7 
May. 1 April 16 
Mar. 31 Feb. 28 
Mar. 15 Feb. 23 
Mar. 15 Feb. 23 
Apr. 2 Mar. 22 
Feb. 27 Feb. 1 
Feb. 15 Feb. 5 
Feb. 1 Jan. 20 
Feb. 1 Jan. 26 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Feb. 15 Feb. 5 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Mar. 1 Feb. 19 
Mar. 1 Feb. 2 
Mar. 1 Feb. 14 
Feb. 5 Jan. 25 
Feb. 10 Feb. 5 
Apr. 1 Feb. 28 
Jan. 30 Jan. 23 
Feb. 15 Feb. 5 
Apr. 2 Mar. 20 
Feb. 15 Feb. 6 
Feb. 1 Jan. 24 
Feb. 17 Feb. 10 
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WILL the PAUPER 
Turn PRINCE Again? 


The industry of which Carnegie said, “It is Prince 
or Pauper" is having prosperity thrust upon it. 
After four years of starvation, orders are pouring in. They are being 


generated by public works expenditures, railroad buying (with Government 
credit) automobile manufacturing activity and a revival of private building. 


A timely, informative discussion of this situation, with meaty analyses of 
four of the industry's more attractive common stocks, is contained in our 
latest MARKET INDEX. 


If you are interested in expert investment counsel that is profitable to 
we will send you a FREE copy of this valuable report. No salesman 
will call. 


MAIL THE COUPON TODAY! 


s s 
Winchester Institute of Finance 
LAURENCE SOMERBY WINCHESTER, President 
WINCHESTER ° MASSACHUSETTS 


WINCHESTER INSTITUTE OF FINANCE, Winchester, Massachusetts 


Without incurring any obligation, | would like to examine 
your MARKET INDEX with the "Prince or Pauper” report. 


Addr 


DON’T GUESS 
MARKET TRENDS 


You may make a lucky strike in the market, even though you chance 
your money without first properly informing yourself on market con- 
ditions, but you are taking a GAMBLER’S CHANCE, and the law 
of averages is decidedly against you. 

Keep informed on factors that make stock market prices. Prepare your- 
self for market commitments by following closely the ever-changing 
conditions that bring ever-changing prices. 


York Daily 


Investment News 


offers you the information as soon as it is available. Furthermore, it 
analyzes the information for you and presents to you each day construc- 
tive opinion on events “behind the market.” 

If you are not a regular reader of the Investment News take advantage 
of our 


SPECIAL INTRODUCTORY OFFER 
25 ISSUES FOR $1 
(Regular price, $2.50) 


Attach your check for $1, or, if you desire, a dollar bill, to this advertisement 
and mail same to us with your name and address. Renewals cannot be accepted 
at this special price. 


N. Y. DAILY INVESTMENT NEWS 
350 Hudson St., New York City, N. Y. 

1 have never been listed on your books as a regular subscriber to the Investment News. Please forward to 
= 25 issues the N. Daily Investment News, for 
whic enclose understand this is a specia er, that the regular price would b 2.50, 

that renewals cannot be accepted jis reduced rate. 


Do. $6cum 
Deere & Co. 7% pf...............5€ 
Eastern Shores P. S. $6.50 pf .$1.62!2 
Freeport, Texas 6% pf........$1.50 
Great Atl. & Pac. lea... ..... $1.30 
Harbison Walker Ref. pf... . . $1.50 
ss. 
Inter Business Mach......... .$1.50 
Klein (D. Emil)................25¢ 
Mohawk Hudson Pwr. Ist pf. . .$1.75 
National Container pf......... .50¢ 
North Amer. Match.............$1 
Parker Rust Proof............. 75¢ — : 
Penn State Water pf.......... $1.75 |= 
Pepperell i] 
Perfect 
Phila.Co.5% 
Pillsbury Flour Mills........... .25¢ 
Pub. Utal. Corp..............$1.50 
‘Bach q 50 } 
50 | 
uthern Call. Edison pt A. | i] 
Southern Pac. G. Gate, A..... .37}9c¢ | 
Southern Pipe Line.............10¢ 
| 
Syracuse Lighting 6% pf. . . . . .$1.50 
Do 8% pf. | | 
| 
| 
| 
| 
Utica Gas & Elec. 7% pf $1.75 | bosh 
| | 
| | 
| 
| 
| 
} 
| 
i} 
i} 
i] 
i} 
. 
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PROFITS? 


Look at These! 
On Oct. 23rd, “Market Action” said: 


“Major recovery should 
begin from levels” 


Since then, 119 transactions 
have been completed— 


114 WITH PROFITS! 
Send for Our Complete Record! 
Special Introductory Offer 
== New 32-Page Book 
“Twenty Rules for the 


Trader and Investor”’ 


TWENTY RULES 


—our weekly bulletin, which tells 
you what stocks to buy and sell. 


Wetsel Market Bureau, Inc. 


603A Empire State Bldg., N. Y. City 


When and What 
to Buy for 


PROFITS 


You can also know the fundamentals 
that indicate WHEN and WHAT to 
buy or sell; WHY stocks go up and 
down; HOW to capitalize on market 
fluctuations, The mechanics out- 
lined for anticipating these results 
is fully and concisely explained in 
H. M. Gartley’s illuminating course 
“Stock Market Studies.” 


Present students claim there is 


the benefits gained through Mr. 


ey’s “Stock Market Studies.” 


Brochure outlining course 
sent on request. 


H. M. GARTLEY, Inc. 


48 Wall Street New York 


nothing even remotely approaching | 


RAILROAD OPERATIONS 
Analyzed by Former Railroad Officer 
DAN N. BACOT 
Consulting Engineer 


Series of Exhaustive Studies 
on Individual Railroads 


Correspondence Solicited 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bldg., Baltimore, Md. 


MOTORS? 
» Hold, or Sell, Now? 
Send for sample copy, free, of ow 
“Special Motor Report’ 
AMERICAN Securities SERVICE 
1923, 50 Broadway, New York 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 

Producing Oil Royalties 
Pay Monthly Return 
17 E. 42nd St., N.Y.C. VAnderbilt 3-3407-8 


Evans Products Shares 
in the Motor Upturn 


depend upon the rate of activity 

in the automotive industry for 
their volume of business and profits, 
an attractive position in the present 
recovery movement is occupied by 
Evans Products Company, whose busi- 
ness is principally devoted to the man- 
ufacture and installation of patented 
devices for the loading and shipping of 
automobiles. The company and_ its 
predecessor have served the motor in- 
dustry and the railroads in this capac- 
ity almost without competition since its 
original establishment in 1915. 

In 1932 a new loading device was 
introduced to be installed as a perma- 
nent fixture in freight cars to take the 
place of wooden blocks and decking 
which were formerly used. This de- 
velopment has been favorably received 
and is being adopted on an ever-widen- 
ing scale by the various railroads 
which serve the motor industry to the 
greatest extent in shipment of finished 
ears, Starting rather late in the year, 
only 300 of these devices were installed 
in 1932, but in 1933 the increase in 
automotive activity resulted in a much 
expanded demand and the company 
made 4,200 additional installations in 
that year. Since the first of January 
orders for nearly 2,500 additional load- 
ers have been received, bringing the 
total orders on the books for filling 
this year to about 3,000 in addition to 
pending inquiries for an additional 
2,000 units. The plant is operating on 
two shifts a day at the present time 
and plans to add an additional shift 
for the period between now and the 
spring peak of automobile demand, in 
order that as much as possible of this 
equipment may be available for the 
anticipated heavy movement of finished 
automobiles. 


the many companies which 


Production Gains for 1934? 


It is expected that the production of 
these devices for the current year will 
total about 7,500, at an average sales 
price of better than $400, indicating 
an anticipated gross from this source 
of approximately $3 millions compared 
with an indicated 1933 gross of $1.7 
million from the same source. The 
heavier volume of output and the 
greater experience of the production 
department should result in a widen- 
ing profit margin on this business as 
compared with the return enjoyed in 
1933. 

Following a deficit in 1932 equal to 
$1.06 per share on the 236,516 out- 
standing shares of $5 par cenimon 
stock, a substantial upward trend in 
profits was reported during 1933, the 
first quarter showing a deficit of 14 
cents a share, the second quarter show- 
ing earnings of 17 cents a share and 
the third quarter earnings of 88 cents 
a share, bringing the total for the nine 
months to a profit of 91 cents a share 


compared with a deficit of 67 cents per 
share in the corresponding period of 
1932. These figures compare with a 
net of $3.77 a share in 1928 and of 
$3.45 per share in 1929. 

A satisfactory financial position was 
reported as of June 30 last, with total 
current assets of $1.3 million, com- 
pared with total current liabilities of 
$556,000. The capital stock, above 
mentioned, is preceded by an issue of 
$568,000 of 6 per cent convertible 
debentures due in 1938; and included 
among current liabilities is an item of 
bank loans in the amount of $132,000, 
which represented a substantial reduc- 
tion from the $324,000 of such loans 
as of the close of 1932. 


Loading Devices aid Earnings 


The expectation that the increased 
business in the loading devices will add 
substantially to profits is perhaps ac- 
centuated by the fact that the prin- 
cipal contribution to the 91 cents 
earned in the first nine months of last 
year was made by the western division 
of the company which manufactures 
battery plate separators and which 
supplies about 70 per cent of the 
country’s requirements of this item. 
This line is also closely identified with 
the automotive industry and is ex- 
pected to show further increases in 
business and profits in 1934. 

The company manufactures a num- 
ber of other products used by the auto- 
mobile companies and a few items such 
as fruit and vegetable shipping crates 
and other wooden products which are 
used by other industries. It is, how- 
ever, primarily dependent upon the 
automotive industry and appears to be 
in a position to reflect very substan- 
tially the further improvement in that 
field, which is in prospect for 1934. 


v 


Curtis Publishing’s 


Prospects Improve 


ben purse strings of the automobile 
industry, one of the largest maga- 
zine advertising groups, have not been 
loosened as yet because of the delay in 
getting new models into production. 
This factor may prevent Curtis Pub- 
lishing from showing the expected in- 
crease in earnings during the current 
quarter despite the fact that there has 
been a marked increase in the number 
of small advertisers in its three pub- 
lications. Another improvement in 
Curtis’ business is the drop in the 
number of cancellations of space, a 
development which worked havoc with 
earnings during the past three years. 
The tendency of advertisers is to con- 
fine future bookings to shorter periods, 
but this hand-to-mouth-policy has gone 
far in eliminating space cancellations. 
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Inflation Cameos 


VII. The Great American Inflation 


series covering famous inflations 

have dealt with debasement of 
coins, issuance of excessive amounts of 
token currencies and the expansion of 
the circulation media through the 
printing press. Modern monetary 
technique has added a more subtle 
method of inflation which is less easily 
recognized as such but produces equally 
insidious results. 

Bank money (credit) is today the 
most important medium of exchange, 
being used in this country to settle 
more than 90 per cent of all business 
transactions, leaving only 10 per cent 
to be paid by coins and notes. Under 
such conditions it is obvious that in- 
flation in this country should have 
taken the form of overexpansion of 
bank credit with effects similar to those 
described in the previous chapters on 
currency inflation. 


Ts preceding six articles of this 


The Big Boom 


Such a period of tremendous credit 
inflation was witnessed in the United 
States during the years 1922 to 1929. 
It. was prepared by the sharp increase 
in government bond issues following 
1917 (which in itself represented in- 
flation) and fostered by artificially low 
interest rates with rediscount rates 
held below the market instead of 
above. The accompanying tabulation, 
based upon data compiled by the Chase 
National Bank, clearly demonstrates 
the excess of bank credit over genuine 
business needs for credit expansion 
for the period from 1919 to 1928. 
Bank credit for that period increased 
by about 50 per cent while legitimate 
requirements dropped over 12 per cent, 
an astounding discrepancy. 

How did this surplus credit affect 
our economic system and into what 
channels was it diverted? As bank 
credit multiplied so rapidly that com- 
merce and manufacturing could not 
and would not use it, it overflowed into 
real estate mortgage loans, instalment 
finance paper and above all into the 
securities markets in the form of 
bank ownership of bonds and bank 
loans against stocks and bonds. This 
development caused a _ gradual de- 
terioration of the quality and liquidity 


of bank credit in every section of the 
country. 

The rise in urban real estate values 
which took excessive form in several 
sections of the country—one instance 
being the Florida land boom—is di- 
rectly traceable to the abundance of 
bank credit for such speculative pur- 
poses. Simultaneously there developed 
an excess of speculative building ac- 
tivity, operating on a grossly inflated 
price structure. The deficiency in 
housing accommodations, which in 1921 
stood at about $5 billions at 19138 
values, was made up and vastly ex- 
ceeded at costs of almost twice the 
1913 level. Recent distress in this field 
has been but the natural correction of 
this overexpansion and inflation of values. 

Probably the bulk of the excess bank 
credit went into stock market specula- 
tion, causing a bull market of unprec- 
edented duration which lasted almost 
without interruption from 1922 to 1929. 
The most outstanding feature of the 
credit situation during this boom was 
the increase in brokers’ loans, which 
rose from a low of $948 millions in 
September, 1921, to a peak of $8,549 
millions in September, 1929. In the 
meantime the Dow-Jones_ industrial 
stock average advanced from a low of 
64 to a high of 381, a gain of more 
than 500 per cent. 


Era of Deflation 


Such a fantastic structure of in- 
flated prices was doomed to break 
sooner or later. While various factors 
are usually named as the direct cause 
of the October, 1929, stock market col- 
lapse, the all important fundamental 
reason was the tremendous overexpan- 
sion of bank credit during the preced- 
ing years. From October 23, 1929 to 
November 13 of the same year, aggre- 
gate market values on the New York 
Stock Exchange dropped by over 50 
per cent despite all salvage and sup- 
port operations. But the downward 
movement had only begun. The en- 
suing process of general deflation of 
values took on an international aspect 
and drew one country after the other 
into the vortex. It lasted until the 
middle of 1932 with bank credit con- 
tracting from a high of about $59. 


GROWTH OF UNITED STATES CREDIT AND TRADE 


Index of Bank Credit 
1919 = 100 


Index of Need for Bank Credit 
1919 = 100 


Ind 'L Trade: Index of Need 
simet Leone, Index of All Combined In- Index for Bank Cred- 
Investments of Deposits of whol - ti 
A ‘lal fe celal Banks portation sale tation Index 
cial Banks (Physical Prices multipled 
Units Prices) 
100.0 100.0 100.0 100.0 100.0 
132.8 145.1 123.4 89:0 
140.0 149.9 121.6 68.8 83.6 
150.1 155.9 124.5 70.4 87.6 
_ 
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RADIO 


SO WELLTHAT I 
GUARANTEE \T TO 
RECEIVE D/RECT- 


AUSTRALIA 
ARGENTINE 
GERMANY 
ECUADOR 
ENGLAND 
FRANCE 
SPAIN 


AND 
ALL THE WORLD 


FINE 
CONSOLES 


Designed to blend 
beauty of furni- 
ture with scient 

acoustic quality, 
Scott cabinets are 
produced exclu- 
sively to house this 
marvelous receiver 


On domestic sta- 
tions the pure, nat- 
ural tone of this 
receiver cannot be 
equalled — and it 
is excellent on for- 
eign short wave 
stations as well. 


Maik Coupon NOW 


PRESIDENT 


E.H.SCOTT RADIO LABORATORIES, Inc. 
4450 Ravenswood Ave. Dept. FW24, Chicage 


I understand that the marvelous SCOTT ALL-WAVE 
De Luxe Radio, guaranteed for 5 years’ service in 
world-wide reception,in the United States, is sold 
only direct from your laboratories. Please send me 
all details and PROOF ofits abilities. 


NAMB 


ADDRESss 


1 BUILD THIS GREAT = 

SUPERB 
3 
TONE 
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CHARTS 


DOW-JONES AVERAGES 


“GRAPHIC CHARTS” 


Charting All Dow-jones Rail 
and Industrial Averages for 
37-Year Period Ending 
Dec. 31, 1933 


By Robert Rhea (41 charts 


This set of 41 charts and two work 
sheets (11 x 17 inches) in a loose 
leaf post binder charts the Daily 
Movement of Dow-Jones Railroad 
and Industrial Averages for each of 
the 37 years from January, 1897, to 
December 31, 1933, inclusive; and 
provides two blank charting forms 
on which you may keep the charts 
up to date for the next two years. 
Besides, there are two charts of 
Monthly Range of Dow-Jones Rail 
and Industrial Averages, together 
with Average Daily Volume of Sales 
each month covering the entire 37- 
year period, 1897-1933, inclusive; 
and finally two complete charts of 
RALLIES and DECLINES exceeding 
3% in either Dow-Jones Rail or In- 
dustrial Averages, for the entire 37- 
year period, 1897-1933, inclusive; 
all plotted on logarithmic paper, 
which visualizes declines and ad- 
vances in price in proper proportion. 
These charts are particularly useful 
in connection with Mr. Rhea’s book 
“THE DOW THEORY.” Set of 41 
charts complete, with 2 work sheets, 
all in post binder, for $12.50 post- 
paid. 

Send Your Check or Money Order to 


Book Department 
c/o Financial World 
53 Park Place, New York, N. Y. 


DIVIDENDS 


Borden’ 


CoMMON DivipEND 
No. 96 


A quarterly dividend of forty cents 
(40¢) per share has ‘been declared 
on the outstanding common stock of 
this Company, payable March 1, 
1934, to stockholders of record at 
the close of business February 15, 
1934. Checks will be mailed. 
The Borden Company 
E. L. Noerze., Treasurer. 


The Board of Directors have this day declared 
the regular quarterly dividend of 75c per share 
on the Convertible Preference Stock of this 
Company, payable March 1, 1934, to the stock- 
holders of record February 15, . Trans- 
fer — will not close. Checks will be 


JACK COHN, Vice-President. 
January 24. 1934 
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billions in 1929 to about $40 billions 
last spring. 

The recovery movement was decid- 
edly accelerated with the advent of 
the present Administration. The Gov- 
ernment’s recovery program, financed 
by credit expansion through the 
Federal Reserve Banks and the Recon- 
struction Finance Corporation, has al- 
ready placed us in the very midst of a 
new inflation which, however, can 
perhaps properly be regarded as “re- 
flation.” 

AaAA 


This is the concluding article of a 
series on inflation incidents of history 
which have appeared recently. 


FIVE PREFERRED STOCKS 


from page 128 


concluded 


the account of accumulations in the not 
too distant future. 


4 CRUCIBLE STEEL $7 cumulative pre- 
ferred has preference over the common 
as to cumulative dividends of $7 per 
share per annum. The last dividend 
payment on this issue was made March 
31, 1932, and accumulations amounted 
to $12.25 per share at December 31, 
1933. Latest income account covering 
the six months ended June 30, 1933, 
showed a deficit equal to $4.10 per 
share of preferred compared with 
deficit of $6.73 in the corresponding pre- 
vious period. A marked improvement 
in operations was experienced during 
the final months of last year and it 
has been officially indicated that divi- 
dend payments for the account of pre- 
ferred accumulations will receive early 
consideration of directors. The com- 
pany supplies the major portion of the 
country’s crucible steel requirements, 
used in the machine tool, automotive, 
aviation, oil and mining trades. Grow- 
ing demand for its products places the 
company in a position to quickly re- 
flect improvement in any one of the 
major industries served. 


4 New HAveN $7 cumulative conver- 
tible preferred has first preference 
over the common as to assets and 
cumulative dividends of $7 per share. 
The issue is convertible into the com- 
mon stock at any time on a share for 
share basis. Dividends on the issue 
were omitted with payment due July 
1, 1932, and accumulations now amount 
to $10.50 per share. Deficit after 
charges and guarantees last year 
amounted to approximately $5.9 mil- 
lions, equal to a deficit of $12.20 per 
share of preferred stock. Freight traf- 
fic over the company’s lines within 
recent weeks has been running ap- 
proximately 20 per cent ahead of a 
year ago, reflecting the pick-up in in- 
dustrial activity in the New England 
territory served by the company. 
While resumption of dividend payments 
on the preferred does not appear in 
immediate prospect, the still modest ac- 
cumulations on this issue, amounting 
in the aggregate to $6.1 millions, 
would appear to warrant some opti- 
mism as to ultimate dividend payments, 
particularly in view of the road’s large 
potential earning capacity. 


WORTHINGTON “B” $6 cumula- 
tive preferred has equal first prefer- 


ence with the $7 class “A” preferred 
us to assets and $6 cumulative divi- 
dends. The last quarterly disburse- 
ment of $1.50 per share was paid on 
this issue on January 2, 1932, and ac- 
cumulations at December 31, 1933, 
amounted to $12 per share. For the 
six months ended June 30, 1933, net 
loss equalled $4.00 per preferred share 
against loss of $6.90 in the correspond. 
ing previous period. Although busi- 
ness of the company underwent ma- 
terial improvement during the final 
half of last year, it is indicated that a 
loss of approximately $1 million, or 
$6.30 per preferred share, was sus- 
tained for the full year. As a pro- 
ducer of machine tools and factory 
equipment, Worthington Pump is in 
a position to participate fully in the 
rehabilitation of industry in this coun- 
try. From present levels only a 
modest improvement in output would 
be sufficient to restore operating profits 
and permit the company to set about 
clearing up preferred dividend arrears, 


COPPER TURNING THE CORNER? 


concluded 


from page 129 


the record total of the previous year 
of 1,382 million pounds. 

As a result of the improvement in 
the statistical position last year, there 
was a distinct improvement in the aver- 
age price of copper, which carried the 
quotation (electrolytic f.o.b. refinery) 
from its record to low of 4.775 cents a 
pound, which was maintained from the 
third week of December, 1932, through 
the week of March 4, 1933, in a con- 
sistent upward trend lasting until the 
first week of August when the high 
price of the year was reached at 8.775 
cents per pound. During August and 
September this level was approximately 
maintained, following which a decline 
to 7.327 cents a pound during the week 
of October 21 was witnessed. During 
the closing weeks of the year the price 
trend was generally upward and the 
average price during the last two weeks 
of December was 8.025 cents a pound. 
During the past month the price has 
ranged from this point up to about 8} 
cents, without any decisive trend being 
indicated. 


Copper Shares to Buy 


Giving consideration to all of the 
various influences bearing upon the 
copper situation, it appears that prices 
and consumption in 1934 should aver- 
age at least moderately better than in 
1933 and that under this stimulation 
the low cost producers in this country 
will be able to report operating profits. 
This prospect would justify representa- 
tion of this group in the average diver- 
sified security portfolio, but until there 
has been a further improvement it 
would appear advisable to limit hold- 
ings to the lower cost companies such 
as Kennecott, Phelps Dodge and 
Magma. For those who are seeking an 
attractive company operating outside 
the United States, Cerro de Pasco oc- 
cupies an advantageous position with 
its low costs and high silver output, 
and Howe Sound which also has an 
important production of precious 
metals in addition to its copper, also has 
much better than average possibilities. 
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Keep your investments adjusted 


to the devaluation program... 


ued that we have definitely em- 
barked on a monetary program 
based on a 50 to 60-cent dollar, your security program 
should be adjusted to the situation created by the enactment 
of the Administration’s policy into law. No matter how you 
may feel about it, the situation exists. Your personal interests 
dictate an immediate decision as to which of your pet stocks 
and bonds should be held or disposed of, and what 
issues should be added to your portfolio. Much 
of our new national venturing is into new ter- 
ritory, and along untried lines. ‘The closest scru- 
tiny of the course must be maintained, 
and the keenest analysis of the results 
must be constantly carried on if you are 
to get your share of the profits certain to 
accrue from the rehabilitation of Amer- 
ican industry and the restrengthening of 
our investment structure. The real benefits in business and 
in investment, as in every other phase of human activity, are 
gained by the pioneers, not by the stay-at-homes. 

You may be disturbed over the inroads into your original 
invested capital from which there may have been little 
recovery as yet. Or, like a sensible business man, you may 
have put that out of your calculations, determined to profit 
from—rather than mope over—the mistakes or miscalcula- 
tions of the past. Or, again, you may only have embarked 
on your investment career within the past year and feel that 
because the present status of your portfolio is encouraging 
you can adopt a complacent attitude towards the future. 

But, whatever your situation you cannot afford to main- 
tain a casual attitude towards your investments. As de- 
velopments dictate, your program must be adjusted to con- 


form to the nature, ex- > ——.,, 


tent and direction of 
our new economic 
progress. And to serve those investors who cannot give their 
full time and attention to the study of current investment 
data and their interpretation in terms of security dollars- 
value, the Financial World Research Bureau is available. 
It is your investment laboratory. Investors whose portfolios 
are registered with us for direct, personal supervision are 
guided in a program prepared especially for them. Port- 
folios existing at the time the investor enrolls are analyzed, 
and after a thorough consideration of every factor in the 
client’s individual situation we suggest the exact revisions 
necessary. From time to time thereafter, as conditions dic- 
tate, the portfolio is adjusted to the constantly shifting out- 
look. ‘There are no group advices, nor printed circulars. 
Every recommendation is a special, individual suggestion, 
fitting into your program, and designed to maintain your 
portfolio in proper balance. 


Enroll now as a client of the Research Bureau 
and let us guide you in building up or recover- 
ing your capital and in increasing or regaining 
your income. You will find the procedure 
simple, for it has been perfected by years of 
concentration on the problem of investor- 
guidance. You merely register with us the complete list 
of your securities with their cost, provide us with all the 
necessary data regarding your resources, requirements and 
objectives, and then follow the direct, positive recommenda- 
tions as they come to you. The cost is moderate—$100 
for a full year of supervision; and there are no “extras.” 


Tze FINANCIAL WORLD RESEARCH BUREAU 


—————————Clip and mail the coupon—or write a letter if you prefer—— ———-———— 


Ta FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


2-7-34 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory service would 


assist me to adopt a progressive investment program. 


I enclose a list of my investments (showing the number of 


shares and their original cost) to guide you in telling me just how The Financial World Research Bureau will help 


me to build up my capital and increase my income. 


FEBRUARY 7, 1934 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders. A recent letter will be sent 
gratis. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
points. Free descriptive booklet and specimen record upon 
request. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell, Free 
upon request. 

UNION OF SOVIET SOCIALIST REPUBLIC’S 7% GOLD 
BONDS—Fully described in a circular which sets forth several 
definite advantages afforded investors who purchase these 
bonds. It may be had for the asking. 

BUSINESS TODAY—a resumé of business conditions consisting 
of a review of the activity in leading industries and the trend 
therein. Valuable to every investor and sent free upon 
request. 

A 96-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too, Costs no more than many less 
efficient models of ordinary receivers. Particulars will be 
sent upon request 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd 
lots. 

8 INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 

EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royaity house. Sent without obligation. 

STOCK MARKET PROFITS—Is the title of a 33-page brochure 
describing a successful approach to technical stock market 
trading. 

FROM $8,000 TO $250,000,000—One of America's oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporation that came into existence in 1886 with assets of 
$8,000 working capital and that now has assets of over $250,- 
000,000. Investors will find much of interest and value in this 
booklet. 

AN INVESTMENT PROGRAM KEYED TO THE RECOVERY 
PROGRAM—and kept in constant adjustment to the changing 
prospect—is discussed interestingly in a pamphlet distributed 
free by an investment advisory organization. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 

- The part which fundamentals play and the market's technical 
condition, as well as general sound methods for income and 
profit building, are pointed out, 

MARGIN REQUIREMENTS—Leaflet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 

STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 

AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 

APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation in- 
dicating the current market outlook and past record of 
bulletins. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


WEEKLY TRADE INDICATORS Jan 


*Crude Oil Production (bbls.)....... »222,750 2,294,600 2,008,700 
Electric Power Output (000 K.W.H.) 1,610,542 1,624,846 1,469,636 
{Steel Output (% of capacity)...... . 34.4% 32.5 17% 
utomobile Production (U.S. A.)... 44,796 34.293 38,830 
Commodity Price Index........... 72.7 73.1 52.6 
A 
4 33 
Jan. 20 Jan. 13 Jan. 21 
pReak Clearings New York City..... $3,005 $2,635 $2,870 
Bank Clearings Outside of N. 7.0... 1,731 1,614 1.657 
Total car loadings............... ‘ 560,430 555,627 499,554 
Bituminous C: Production...... - 1,205,000 1,230,000 1,069,000 
Financial World Index of Indus- 
56.7 58.2 43.8 


*Daily Average. tIron Age. tCram’'s Report. §000,000 Omitted. 
§ Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000,000 omitted) Jan. 24 Jan. 17 Jan. 25 
Deposits—New York City........ P $6,276 $6,255 $6,835 
Deposits—Outside New York City.. 9,604 9,654 9,233 
Loans on Securities—N. Y.C..... ,646 1,620 1,562 
ns on Sec.—Outside N. Y.C.... »852 1,866 00 
*Investment—New York City....... 1,056 1,115 103 
*Investments—Outside N. Y.C..... 1,884 1,891 1,889 
Total loans and discounts..... ieake 8,211 8,218 8,648 
Total commercial loans....... aa 4,713 4,732 4,896 
Total net demand deposits......... 11,138 1,094 11,236 
Total time deposits......... 4,372 4,352” 4,614 
Total brokers’ loans....... eeccenee 779 758 78 
4 RESERVE SYSTEM 
Federal Reserve system gold ratio. . 59.4, 59.3 1. 

N. Y. Federal Reserve Bank ratio... 57. 1% ay: He? 

Total Money in Circulation....... $5,581 $5,643 $5,611 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
193 193 1934 1933 


Par Jan.30 Jan. 31 Jan.30 Jan.31 
$4.86 34 England... . $4.85 $3.56 Copper (Ib.). $0.08 14 $0.05 
1.00 Can. Dollar . 96.62 86.50 Cotton (Ib.).. .1170 .06 
3.92c France..... 5.7014 3.91 Gold (0z.)...34.45 
526 italy....... 7.67% 5.10 4] Iron (ton). ..19.26 13.34 
13.90 Belgium*, . . 20.30 13.85 Rubber (ib.).  .099 .029 
23.82 Germany. ..34.75 23.73 | Silver (0z.)... .44% 25 
49.85 Japan...... 30.19 27.56 Sugar (Ib.)... .043 .039 
11.96 Brazilt..... 8.25 7.20 {§Wheat (bu.). .93 47% 


*Belga. tNominal. §May futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business 3 
Loadings from the 15th to the 15th generally indicate coruinge oy 4 


current month. 
| Same 
anua 
Eastern District 1934 1933 


Baltimore & Ohio. .......0.ccecee 41,311 37,704 10 
Chesapeake & Ohio...... ieeisanne 26,974 24,751 ft 9 
Delaware & Hudson............. ‘ 13.076 9,584 +36 
Delaware, Lackawanna & Western. 15,321 11,691 +31 
Norfolk & Western.............. ° 18,788 17,107 +10 
New York, New Haven & Hartford. 22,679 18,600 +22 
85,100 75,761 +12 
New York, Chicago & St. Louis. ... 11,445 10,0 +14 
81,927 75,167 +9 
Pere Marquette.......... cncecce 9,040 8,030 +13 
Western Maryland 8,319 5,892 +41 
Southern District 
Ationtic Const LARS. 12,936 11,684 +11 
illinois Central.......... 25,054 24,714 +1 
Louisville & Nashville. 19,942 18,693 +7 
seaboard Air Line..... 10,688 21 +16 
Southern Ry. Systom..........006 28,294 27,001 + 5 
Northwest District 
Chicago & Great Western......... 4,541 3,720 
Chi., Milw., St. Paul & Pacific ..... 23,267 20,065 {2 
Chicago & Northwestern..... eves 27,966 22,601 +24 
Great Northern...... 9,429 8,475 +11 
Northern Pacitic...... 9,147 8,660 + 6 
Central West District 
Atchison, Topeka & Santa Fe...... 21,033 21,646 - 3 
Chicago, Burlington & Quincy..... 19.283 17,225 +12 
Chicago, Rock Island & Pacific... .. 16,017 15,640 +2 
Chicago & Eastern Illinois....... oe 4,364 3,989 +9 
Denver & Rio Grande Western..... 4.210 3,302 +27 
southern Pacific System. ....... ee 22,542 20,756 + 9 
Union 18,229 14,632 +25 
Western Pacific......... rr 2,440 1,948 +25 
Southwestern District 
Kansas City Southern............ 2,746 2,488 +10 
Missouri-Kansas-Texas........... 6.919 6,352 +9 
Missouri Pacific....... 19,725 18,399 +7 
St. Louis-San Francisco......... oe 10.334 10,126 + 2 
St. Louis-Southwestern........... 3,569 3.283 +9 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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What Are the Best Books on 
the Stock Market ? 


IN SECURITIES” 


$4.00 
PRINCIPLES OF 
By Thomas Gibson (142 pages)...... 2.00 


Author of ‘‘Simple Principles of Invest- 

ment,” “Pitfalls of Speculation,”’ ete, 
“BEATING THE STOCK MARKET”’ 

Pub. by Duffield & Green (155 pages)... 1.00 
“BROKERS’ LOANS” 

By Haney, Logan & Gavens ........... 5.00 
“COMMON STOCKS & THE AVERAGE MAN” 

By J. George Frederick 4 
“FORECASTING BUSINESS CYCLES” 

By Warren M. Persons (295 pages)..... 4.50 

(Formerly Prof. of Economics, Harvard) 
“FORECASTING STOCK MARKET TRENDS”’ 

By Kenneth S. Van Strum (315 pages).. 3.50 
“SCIENTIFIC FORECASTING” 


By Karl Karsten (267 pages) ......... 4.00 
“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 pages) 2.50 


“Best book yet ‘written on stock specula- 


tion’’—N. Times Annalist 
“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 
By William Law (420 pages).......... 3.50 
“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages) . 3.80 


(Author of ‘Stock Movements & Specula- 

tion’’) 
“TAPE READING AND MARKET TACTICS” 

By Humphrey B. Neill (232 pages)... 
For further discussion of Tape Reading the follow- 
ing books contain one or more chapters treating 
the subject: ‘‘Wall Street Ventures & Adventures,’ 
by Richard D. Wyckoff—$1.00; also chapter VIII 

—‘‘Charts & Tape Reading’ * in’ “Successful 
lation in Common Stocks’’ by Wm. Law— 
“Stock Market Tehnique,’’ No. 1 by Richerd’ D 
Wyckoff—$1.00. 
“TRADING PROFITS IN LOW PRICED 

STOCKS” 


By Arthur Rolland (63 pages)......... $1.00 
“VALUABLE EXTINCT SECURITIES” 

By R. M. Smythe (398 pages) .... 5.00 
VENTURES AND ADVEN- 

By Richard D. Wyckoff (317 

(Originally published at $5.00) 


“WHAT MAKES STOCK MARKET PRICES?” 

By Warren F. Hickernell 3.00 

(Formerly Managing Editor of Brookmire’s) 
“WHAT THE MARKET IS GOING TO DO” 

Pub. by Robt. O. Ballou (143 pages).... 1.50 
“WHY YOU WIN OR LOSE” 

(The Psychology of Speculation) 

By Fred C. Kelly (177 pages)........ 2.00 


Books on the Dow Theory 


“THE DOW THEORY” 
By Robert Rhea (257 pages) 3.50 
(Leading authority on interpreting move- 
ments of Dow-Jones Averages) 

“THE STOCK MARKET BAROMETER” 
By William P. Hamilton (278 pages) 2.50 
(Former Editor of Wall Street Journal) 

“DOW-JONES AVERAGES” 
Compiled by Barron’s (190 pages) 1.50 
(Tabulation of all Dow-Jones Averages 
—1897 to Dee. 31, 1933) 

“GRAPHIC CHARTS” 
By Robert Rhea (37 charts, 11 x 17) 12.50 
(Charting Daily Movement of Dow-Jones 
Averages—-1897 to July 1, 1933) 


Books on Wall Street and the 
Stock Market 


“THE STOCK EXCHANGE” 
By H. G. S. Noble (91 pages) ........ 1.50 
“STOCK EXCHANGE LAW” 
By Samuel P. Gilman (497 pages)... . 5.00 
“STOCK (The)”’ 
By Charles A. Dice (650 pages) 5.00 
(Prof. of Banking, School of Commerce, 
Ohio State University) 
MARKET (The)”’ 

y S. S. Huebner (496 pages). 3.00 
(Prot, of Insurance & Commerce, Wharton 
School of Finance, University of Pa.) 

“STOCK MARKET TECHNIQUE” 
No. 1 by Richard D. Wyckoff (123 pages). 1.00 


“WALL STREET & LOMBARD STREET” 


By Francis W. Hirst (180 pages)...... 2.00 
“WALL STREET PROCEDURE” 

By Dewitt C. Eggleston (301 pages).... 3.00 

(Originally published at $6.00) 


“WORK OF THE STOCK EXCHANGE (The)” 
By J. Edward Meeker (720 pages) 5.00 
(Economist to N. Y. Stock Exchange) 

“WORK OF WALL STREET (The)” 
By Sereno S. Pratt (447 pages)... 3.50 
(Late Secretary N. Y. Chamber of Com- 


merce) 
Books on Short Selling 
“SHORT SELLING” 


4 

(Economist to the N. Y. Stock Exchan e) 

( Author of “The Work of the Stock 

change’’) 
“SHORT SELLING” 

By Whitney and Perkins (181 pages)... 1.25 
“onent- SELLING THE U. S. A.” 

By D. McD. Bruner (315 pages)........ 2.00 
“THE REAL TRUTH ABOUT SHORT SELLING” 

By J. George Frederick................ 4.0 


BOOKS 


For Investors and Traders 
in Stocks and Bonds 


“INVESTMENT FUNDAMENTALS” 


The head of Babson Statistical Organization, Inc., sets out to take the mystery 
out of successful investment in securities. His book contains answers to 
questions asked by the average investor, and a specific guide to the profitable 
use of surplus capital. Chapters of special interest are: Balance Sheets, 
Ratings, Investment Operations, Trading Operations, Buying and Selling, and 
The Long Range Outlook. Methods and principles presented can, the author 
believes, be applied to $1,000 or $100,000. Price $3.00 postpaid. 


“THE DOW THEORY” 


This study of market trends presents clearly and concisely Robert Rhea’s ex- 
planation of the Dow Theory—the most complete and understandable inter- 
pretation of movements of Dow-Jones Averages. Its value to the trader and 
the investor is increased if studied in connection with Mr. Rhea’s ‘‘Graphic 
Charts,”’ which sell for $12.50, and which charts the daily price movements 
of Dow-Jones Industrial and Rail Averages, also total daily stock sales from 
1897 to July 1, 1933. Price of book only $3.50 postpaid. 

NOTE:— H you are interested in the Dow Theory you will want two other id (1) “The 
Stock Market Barometer,’’ by William P. Hamilton, former Fditor of Wall Street Journal 
and original authority on the Dow Theory and its value in a oy price movements. 278 
ages—price $2.50 postpaid; Averages,’’ co led Barron’s. Tabulates 
4 years, months and days all the Dow-Jones averages from 1897 up to December 31st, 1933, 

190 pages—price $1.50 postpaid. 


“SUCCESSFUL SPECULATION IN COMMON STOCKS” 


The technique of stock speculation is here analyzed and explained. Also 
the essential risks and how those risks may be reduced to a minimum. Among 
the interesting subjects discussed are: ‘‘Stop Orders,”” ‘‘Chart and Tape Read- 
ing,”’ ‘Margin Trading,” ‘Technical Condition of the Stock Market,” ‘“‘In- 
fluences Affecting Stock Prices,” ‘‘A Sound Policy of Speculation,” etc. 
Price $3.50 postpaid. 


“STOCK MARKET THEORY AND PRACTICE” 
By R. W. Schabacker (875 pages) Published at $7.50—Limited Cash Price $6.00 


An unusually comprehensive book, by Forbes’ Financial Editor, to help both the 
investor and the speculator. Nearly 100 pages are devoted to interpretation 
of vertical line charts. There are 105 charts and graphs to illustrate the text. 
The 27 chapters cover a wide range of useful stock market information, includ- 
ing ‘‘Stock Exchange Credit and Marginal Trading,’’ ‘‘The Short Sale,”’ ‘‘Odd- 
Lot Dealing,” ‘Brokers’ Loans,”’ ‘‘Outside Stock Exchanges,’’ ‘‘Introduction to 
Stock Analysis,”’ ‘“‘The Technical Side of the Market,” ‘‘Taking the Worry Out 
of Trading,’ etc. Published at $7.50—limited cash price $6.00 postpaid. 


“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 
The author of ‘‘Success in Security Operations” (price $3.50) wrote this 
book in 1928, added important material based on the market crash of 1929 
and put out this second edition. Both the New York Times Annalist and Col. 
Ayres, of Cleveland Trust Company, have pronounced it ‘‘the best book yet 
written on stock speculation.”” The public will never learn to make a success 
in the market until it learns the basic reasons for past losses. Price $2.50 


postpaid. 
“SUCCESS IN SECURITY OPERATIONS” 


(Author of "Stock Movements and Speculation’’) 


A book for the speculator rather than the long-term investor. ‘‘How the 
Market Moves,” ‘“‘Why the Market Moves,” “Market Control,” “Forecasting,” 
“Tape Reading,” ‘‘Pool and Syndicate Operations, “Options,” and ‘Main 
Errors’’—these chapters clarify the many diverse elements that make stock 
market prices. Less than fifty copies available. Price $3.50 postpaid. 


“TRADING PROFITS IN LOW-PRICED STOCKS” 


Mr. Rolland’s purpose in this book is to prove the theory that low-priced 
stocks should return greater profit. Heavy paper cover. Price $1.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:—The BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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Consumer Income Governs the Value 
of the Pork Supply 
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Swirr & COMPANY’S 


Year Book for 1934 is out! 

Whether you are farmer, business man, or 
consumer, you have a vital interest in the con- 
tents of this book and you'll want to read every 
page. There’s an article, “Meat Prices and Con- 
sumers’ Incomes” (page 12) that explains, for 
example, who makes the price of meat. The 
chart reproduced above illustrates this article. 
You will learn that the supply of hogs to be 
marketed and the incomes of office employes, 
professional people, artisans, workers in build- 
ing trades, and all who work for wages deter- 
mine the value of meat. 

You can read (on page 30), perhaps for the 
first time, what a milk fed chicken really is. And 


Purveyors of 


the book explains—in a fascinating manner— 
something of the broadly diversified organiza- 
tion of Swift & Company. 

The “Report to Shareholders” by President 
G. F. Swift (on page 4) gives an executive's 
view of several of the Company’s activities 
during 1933. 


“The Importance of By-Product Values” 
(page 16) is of particular interest to the readers 
of this announcement. 

Reference is made to the fact that Swift & 
Company’s profit, from all sources, averages only 
a fraction of a cent a pound. 

If you would like a copy of Swift & Company’s 
Year Book, please fill out and mail the coupon, 
and you will receive it, free of charge. 


Swift & Company, 4324 Packers Avenue, 
Chicago, Illinois 

Please mail me, without charge, a copy of your 1934 
Year Book. 
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